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the Issuer and may not be reproduced or distributed, whether in whole or in part, nor its contents disclosed or used for any purpose without the prior written consent of the Issuer. Each Eligible
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the accounts of the subscribers with KCC. While the Bonds are evidenced by Global Bonds, the Bonds evidenced by such Global Bonds may be transferred through KCC in accordance with the
rules and procedures in effect for KCC.
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The following information related to the Bonds shall be finalized and determined upon the approval of the CMA to this Prospectus as well as the completion of a soft-marketing exercise by the
Joint Lead Managers and the Company: (i) the issuance date; (ii) the maturity date; (iii) the interest payment dates; (iv) the interest rates; and (v) the size of the issue and each tranche. [ASAR: This
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NOTICE TO POTENTIAL INVESTORS
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ACCURACY OR COMPLETENESS, AND EXPRESSLY DISCLAIMS ANY LIABILITY WHATSOEVER FOR ANY LOSS ARISING FROM, OR INCURRED IN RELIANCE UPON, ANY PART OF THIS PROSPECTUS.
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IMPORTANT NOTICES
This Prospectus includes information with regard to Kuwait Projects Company (Holding) K.S.C.P.
(“KIPCO”, or the “Company” or the “Issuer”) and the Bonds. The Company has not authorized the making
or provision of any representation or information regarding the Company or the Bonds other than as
contained in this Prospectus or as approved for such purpose by the Company. Any such representation
or information emanating from third parties should not be relied upon as having been authorized by the
Company or the Joint Lead Managers named on the cover hereof (the “Managers”).
While the Company has made all reasonable enquiries as to the accuracy of the information contained in
this Prospectus as at the date hereof, certain portions of the market and industry information herein are
derived from external sources, and while neither the Company, the Managers, nor any of their respective
advisors have any reason to believe that any of the market and industry information is materially inaccurate,
such information has not been independently verified and no representation is made with respect to the
accuracy or completeness of any of this information.
The information contained in this Prospectus as at the date hereof is subject to change. In particular, the
actual financial state of the Company and the value of the Bonds may be adversely affected by future
developments in inflation, financing charges, taxation or other economic, political and other factors,
over which the Company has no control. Neither the delivery of this Prospectus nor any oral, written or
printed interaction in relation to the Bonds is intended to be, or should be construed as or relied upon
in any way as, a promise or representation as to future earnings, results or events. Neither the delivery
of this Prospectus nor the offering, sale or delivery of any Bonds shall in any circumstances imply that
the information contained herein concerning the Company is correct at any time subsequent to the date
hereof or that any other information supplied in connection with the issuance of the Bonds is correct as of
any time subsequent to the date indicated in the document containing the same. The Managers expressly
do not undertake to review the financial condition or affairs of the Company during the life of the issuance
or to advise any investor in the Bonds of any information coming to their attention or that there has been
no change in the affairs of any party mentioned herein since that date.
This Prospectus is not to be regarded as a recommendation on the part of the Company, the Managers or
any of their advisers or affiliates to participate in the offering of the Bonds. Information provided herein is
of a general nature and has been prepared without taking into account any potential investor‘s investment
objectives, financial situation or particular investment needs. Neither this Prospectus nor any other
information supplied in connection with the issuance of the Bonds: (i) is intended to provide the basis of
any credit or other evaluation, or (ii) constitutes an offer or invitation by or on behalf of the Company, any
of the Managers or to any person to subscribe for or to purchase any Bonds. Prior to making an investment
decision, each recipient of this Prospectus is responsible for obtaining his own independent professional
advice in relation to the Company or the offering of the Bonds and for making his own independent
evaluation of the Company, an investment in the Bonds and of the information and assumptions contained
herein, using such advice, analysis and projections as he deems necessary in making any investment
decision. Prospective investors are not to construe the contents of this document as constituting tax,
investment or legal advice. Prior to purchasing any Bonds, a prospective investor should consult a financial
advisor who has been duly licenced by the Kuwait Capital Markets Authority (“CMA”) and with his, her
or its own legal, business and tax advisors to determine the appropriateness and consequences of an
investment in the Bonds for such investor and arrive at an independent evaluation of such investment. The
sole purpose of this document is to provide background information about the Company to assist each
recipient in making an independent evaluation of the offering and any investment in the Bonds.
The distribution of this Prospectus and the offering or sale of the Bonds in certain jurisdictions is restricted
by law. Persons into whose possession this Prospectus may come are required by the Managers and the
Company to inform themselves about and to observe such restrictions.
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Any subscription to the Bonds is strictly restricted to investors who are “Eligible Investor(s)” and/or any
such other persons which may be considered as such from time to time by the CMA. An “Eligible Investor” includes either a Sophisticated Investor (as defined herein) or a Qualified Investor (as defined herein).
A “Sophisticated Investor” includes any one or more of the following: a) a state government, a governmental public authority, a central bank of a state government, or an international financial institution or
organisation (e.g., the World Bank or the International Monetary Fund), or b) persons licenced by the CMA
and other financial institutions that are subject to the supervision of a regulatory authority located in or
outside of Kuwait, or c) a legal entity with a paid up capital of at least KWD 1 million (or its equivalent thereto). A “Qualified Investor” includes any one or more of the following: i) an investor that has concluded
securities transactions with an average value of no less than KD 250,000 (or its equivalent) each quarter for
the past two years, or ii) an investor which has an amount of no less than KD 100,000 (or its equivalent) in
assets (including cash) currently being managed by any one or more persons who have been duly licenced
by the CMA to render portfolio/asset management services, or iii) an investor that works, or who has previously worked, in the financial services industry for at least one year in a professional position that requires
knowledge in transactions and services of the nature which will be rendered to the subject investor by a
third party.
The Bonds may not be a suitable investment for all investors. Each potential investor in the Bonds must
determine the suitability of that investment in light of its own circumstances. In particular, each potential
investor should:
1)

be an Eligible Investor;

2)

have sufficient knowledge and experience to make a meaningful evaluation of the Bonds, the merits
and risks of investing in the Bonds, and the information contained in this Prospectus;

3)

have access to, and knowledge of, appropriate analytical tools to evaluate, in the context of its particular financial situation, an investment in the Bonds and the impact the Bonds will have on its overall
investment portfolio;

4)

have sufficient financial resources and liquidity to bear all of the risks of an investment in the Bonds,
including where the currency for principal and interest payments is different from the potential investor’s currency;

5)

understand thoroughly the terms of the Bonds and be familiar with the behavior of any relevant financial markets; and

6)

be able to evaluate (either alone or with the help of a financial adviser) possible scenarios for economic,
interest rate and other factors that may affect its investment and its ability to bear the applicable risks.

Nothing in this Prospectus or anything communicated to the holders of any Bonds (or interests therein) or
potential holders of any Bonds (or interests therein) by or on behalf of the Company is intended to constitute or should be construed as advice on the merits of the purchase of or subscription for any Bonds (or
interests therein). If you are in any doubt about the contents of this Prospectus you should consult your
broker, solicitor, accountant or other financial adviser. It should be remembered that the price of the Bonds
can go down as well as up.
No person has been authorized to give any information or make any representation in connection with
the offering of the Bonds other than those contained in this Prospectus and, if given or made, any such information or representation should not be relied upon as having been authorized by the Managers or the
Company. Neither the delivery of this Prospectus nor the offering, any sale or delivery of any Bonds made
hereunder shall, in any circumstances, create any implication that there has been no change, or any event
reasonably likely to involve any change, in the affairs of the Company since the date hereof.
In connection with the offering of the Bonds, the Managers may (without involving the Company in any
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liability) effect transactions which stabilize or maintain the market price of the Bonds at levels other than
those which might otherwise prevail. Such transactions may be effected on the open market or otherwise
and, if commenced, may be discontinued at any time without notice.
Financial information contained herein for any period ending after 31 December 2016 has not been audited. Financial information for the period ended 30 September 2017 has been reviewed by the Company’s
auditors as required by applicable regulations.
Certain figures and percentages included in this Prospectus have been subject to rounding adjustments.
Accordingly, figures shown in the same category presented in different tables may vary slightly and figures
shown as totals in certain tables may not be an arithmetic aggregation of the figures which precede them.
In this Prospectus all references to “KWD”, “KD”, “Kuwaiti Dinars”, and “Dinars” are to Kuwaiti Dinars, the
lawful currency of Kuwait and “USD” “US$” and “$” are to United States Dollars.
Some statements in this Prospectus may be deemed to be forward looking statements. Forward looking
statements include statements concerning the Issuer’s plans, objectives, goals, strategies, future operations and performance and the assumptions underlying these forward looking statements. When used
in this document, the words “anticipates”, “estimates”, “expects”, “believes”, “intends”, “plans”, “aims”, “seeks”,
“may”, “will”, “should” and any similar expressions generally identify forward looking statements. The Issuer
has based these forward looking statements on the current view of the Issuer’s management with respect
to future events and financial performance. Although the Issuer believes that the expectations, estimates
and projections reflected in the Issuer’s forward looking statements are reasonable as of the date of this
Prospectus, if one or more of the risks or uncertainties materialize, including those which the Issuer has
identified in this Prospectus, or if any of the Issuer’s underlying assumptions prove to be incomplete or
inaccurate, the Issuer’s actual results of operation may vary from those expected, estimated or predicted.
These forward looking statements speak only as at the date of this Prospectus. Without prejudice to any
requirements under applicable laws and regulations, the Issuer expressly disclaims any obligation or undertaking to disseminate after the date of this Prospectus any updates or revisions to any forward looking
statements contained herein to reflect any change in expectations thereof or any change in events, conditions or circumstances on which any such forward looking statement is based.
This document may be distributed in the Dubai International Financial Centre by KAMCO Investment Company (DIFC) Limited (“KAMCO DIFC”), a wholly owned subsidiary of KAMCO Investment Company K.S.C.
(Public) (“KAMCO”) on behalf of the Issuer. KAMCO DIFC is regulated by the Dubai Financial Services Authority (DFSA). KAMCO DIFC may only undertake the financial services activities that fall within the scope
of its existing DFSA licence. This document is intended for Professional Clients or Market Counterparties
only as defined by the DFSA, and no other person should act upon it.
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ABBREVIATIONS
Bn

Billion

CBK

Central Bank of Kuwait

CIA

Central Intelligence Agency

CMA

Capital Market Authority

CPI

Consumer Price Index

Dinars, KWD and KD

Kuwaiti Dinar

GCC

Gulf Cooperation Council

Gulf Bank

Gulf Bank K.S.C.P.

GDP

Gross Domestic Product

IMF

International Monetary Fund

JOD

Jordanian Dinar

KAMCO

KAMCO Investment Company K.S.C.(Public)

KCC

Kuwait Clearing Company K.S.C.

Mn

Million

MOF

Ministry of Finance

NBK Capital

Watani Investment Company K.S.C.C.

OPEC

Organisation of the Petroleum Exporting Countries

Tn

Trillion

US$

U.S. Dollar

MENA

Middle East and North Africa
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SUMMARY OF THE BONDS
The following summary should be read as an introduction to, and is qualified in its entirety by reference to, the
more detailed information appearing elsewhere in this Prospectus. This summary does not contain all of the
information that prospective investors should consider before deciding to invest in the Bonds and does not
purport to be complete. Accordingly, any decision by a prospective investor to invest in the Bonds should be
based on a consideration of this Prospectus as a whole.
Capitalised terms not specifically defined in this summary have the meaning set out in “Terms and Conditions
of the Issue”.
The summary of the terms of the Bonds set out below applies equally to the Fixed Rate Bonds and the Floating
Rate Bonds, save as otherwise specified below.
Issuer

Kuwait Projects Company (Holding) K.S.C.P.

Issuer’s Address

P.O. Box 23982, Safat 13100, State of Kuwait

Bond Type

Kuwaiti Dinar denominated registered bonds

Principal Amount

KD 100Mn in two tranches:
 Tranche I: up to KD [●] fixed rate bonds
 Tranche II: up to KD [●] floating rate bonds

Denomination

KD 50,000 per Bond

Number of Bonds

Total offering up to 2,000 notes at KD 50,000 per Bond

Tenor

7 years. Any extension to the final redemption date will only be made with the
approval of the CMA and the Bondholders Association, collectively

Minimum Subscription Amount

KD 50,000

Scheduled Redemption Date

Fixed Rate Bonds: Unless previously redeemed or purchased and cancelled, the
Bonds are redeemed at their nominal value due on the Interest Payment Date
falling in [● 2024].
Floating Rate Bonds: Unless previously redeemed or purchased and cancelled,
the Bonds will be redeemed at their outstanding principal amount on the Interest
Payment Date falling in [● 2024].
Any extension to the final redemption will only be made with the approval of the
CMA and the Bondholders Association, collectively.

Call Option

None.

Conversion

None.

Put Option

None.

Issuer rating

BBB- by Standard & Poor’s Ratings Services, as at 12 December 2016
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Interest rate

Fixed Rate Bonds: An indicative fixed interest rate of 5.25% per annum payable
semi-annually in arrears, with interest payments starting 6 months from the Issue
Date (as defined herein).
Floating Rate Bonds: An indicative floating rate of 2.25% over the CBK Discount
Rate, provided however that the floating rate shall never exceed 6.25% per annum,
payable semi-annually in arrears, with interest payments starting 6 months from
the Issue Date.

Status

The obligations of the Issuer will be direct, unconditional and unsecured obligations
and shall rank pari passu among themselves and with all other present and future
unsecured obligations (other than those preferred by mandatory provisions of law)

Use of Proceeds

The proceeds from the issue of the Bonds will be used by the Issuer for general
corporate purposes.

Negative pledge

If at any time the Issuer issues any other bonds or similar instruments for the
purpose of raising financing which are, or intended to be, or are capable of, being
quoted, listed, dealt in or traded on any stock exchange, over-the-counter or other
established securities market, and such bonds or other similar instruments are
secured by any mortgage, pledge, charge or other encumbrance on any property
or assets of the Issuer, then the Issuer shall accord to the Bonds the same level
of security equally and rateably on a pari passu basis as is granted to such other
bonds or similar instruments.

Financial covenants

The Issuer must ensure that the ratio of its net parent debt obligations to
shareholders’ equity shall not at any time be greater than 2.5:1.

Redemption

Pursuant to Condition 6 (Redemption and Purchase) of the Terms and Conditions
of the Issue, the Issuer may redeem in whole, but not in part, the Bonds for tax
reasons on giving not less than 30 nor more than 60 days’ notice to the Bondholders
(which notice shall be irrevocable) at their outstanding principal amount, together
with interest accrued to the date fixed for redemption.

Timeframe for receiving allocation of
Bonds after closing of subscription

Within 5 Business Days after closing of subscriptions the Bonds will be allocated
to subscribers.

Listing and Trading of Bonds

The Issuer may either immediately upon issuance of the Bonds or at some time
in the future list the Bonds on the Boursa Kuwait or a foreign securities exchange.

In Kind Contributions

None.

Issuer’s share capital

KD 147,357,270.300 comprising of 1,473,572,703 shares, each for the amount of
100 Fils as of 30 September 2017

Summary of consolidated financial
results – 30 September 2016

Assets: KD 9,954.8Mn
Capital: KD 147.4Mn
Liabilities: KD 8,719.4Mn
Shareholders’ Equity: KD 1,235.4Mn
Equity Attributable to Parent Company: KD 485.1Mn

Summary of consolidated financial
results – 30 September 2017

Assets: KD 9,726.3Mn
Capital: KD 147.4Mn
Liabilities: KD 8,505.1Mn
Shareholders’ Equity : KD 1,221.2Mn
Equity Attributable to Parent Company: KD 453.8Mn
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SUBSCRIPTION AND SALE
Subscription Agreement
The Joint Lead Managers have, pursuant to a Subscription Agreement dated [●], agreed with the Issuer,
subject to the satisfaction of certain relevant conditions, to procure subscribers, for the Bonds at the issue
price (being 100% of the principal amount of the Bonds). The Joint Lead Managers are entitled to treat their
obligations under the Subscription Agreement as being released and discharged in certain circumstances
at any time prior to payment to the Issuer of the proceeds of the Bonds. The Managers are not obliged to
subscribe to any of the Bonds that have not been subscribed for by potential subscribers.
Sale
The Joint Lead Managers have agreed that they will observe all applicable laws and regulations of the
State of Kuwait where they may offer or sell the Bonds or distribute this Prospectus.
The Issuer and the Joint Lead Managers will comply with all applicable securities laws and regulations in
force in any foreign jurisdiction in which they may wish to market, offer, or sell the Bonds or distribute this
Prospectus and will obtain any and all applicable consents, approvals or permissions required by them in
order to engage in any of the aforementioned activity pursuant to the laws and regulations in force in any
foreign jurisdiction to which they will be subject. Neither the Issuer nor the Joint Lead Managers represent
that the Bonds may at any time lawfully be sold in compliance with any applicable registration or other
requirements in any foreign jurisdiction or pursuant to any exemption available thereunder, or assumes
any responsibility for facilitating such sale.
Subscription Process
Applications for subscription for the Bonds will be made through the Joint Lead Managers. The subscription
period for the Bonds will commence post final CMA approval of the Prospectus and will end no later than
the date 20 Business Days from the opening of the subscription period (the “Subscription Period”), unless
otherwise extended by the Issuer. The Issuer may, in its absolute discretion, close the subscription prior to
the expiry of the Subscription Period if all, and not only some, of the Bonds have been subscribed to, or
keep the Subscription Period open until expiry of the same.
In this section, “Business Day” means, a day (other than a Friday or a Saturday) which is not a public holiday
and on which banks are open for general business in Kuwait.
Subscribers
The subscription to the Bonds is restricted to Eligible Investors. An “Eligible Investor” includes either a
Sophisticated Investor (as defined herein) or a Qualified Investor (as defined herein). A “Sophisticated
Investor” includes any one or more of the following: a) a state government, a governmental public authority,
a central bank of a state government, or an international financial institution or organisation (e.g., the World
Bank or the International Monetary Fund), or b) persons licenced by the CMA and other financial institutions
that are subject to the supervision of a regulatory authority located in or outside of Kuwait, or c) a legal entity
with a paid up capital of at least KWD 1 million (or its equivalent thereto). A “Qualified Investor” includes
any one or more of the following: i) an investor that has concluded securities transactions with an average
value of no less than KD 250,000 (or its equivalent) each quarter for the past two years, or ii) an investor
which has an amount of no less than KD 100,000 (or its equivalent) in assets (including cash) currently being
managed by any one or more persons who have been duly licenced by the CMA to render portfolio/asset
management services, or iii) an investor that works, or who has previously worked, in the financial services
industry for at least one year in a professional position that requires knowledge in transactions and services
of the nature which will be rendered to the subject investor by a third party.
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Subscription Application Forms
Subscription applications should be submitted as per the designated application forms provided by the
Joint Lead Managers, which are to be completed in full, written legibly, and duly signed by the applicant
and accompanied with all required documentation. The Joint Lead Managers shall remit to the subscriber
a receipt in respect of the subscription application and subscription amount.
Applications by individual investors must be filed during the Subscription Period, and should be
accompanied with a valid original civil ID and copies of the same. Subscription forms of corporate investors
or entities must be filed during the Subscription Period and must be duly signed by authorized personnel
and stamped. Corporate investors and/or entities must also submit a copy of the document authorizing
the representative to sign the application form, as well as a copy of the valid commercial registration and
a copy of the investor’s valid business licence.
Subscription Payment
Subscription payments are to be made in full by bank transfer as indicated in the subscription form. Cash
will not be accepted. Subscription amounts must be received in full in the Issuer’s non-interest bearing
bank account (opened by a Joint Lead Manager for the purposes of receiving subscription payments)
detailed in the notice of allocation no later than twelve o’clock noon on the day that is determined by the
Joint Lead Managers after the close of the Subscription Period and the indication to the subscribers of
the allotted number of Bonds and their nominal value assigned to them. The total amount of allocated
subscription payments received in non-interest bearing the bank account shall, net of any commission
amounts, costs and expenses, be transferred to the Issuer upon the date of the issuance of the Bonds.
Allocation of Bonds
Bonds are allocated to subscribers within a maximum period of 5 Business Days after the closing of the
Subscription Period. The Joint Lead Managers reserve the right to refuse any subscription request or any
part thereof or cancel a subscription in whole or in part, as they deem appropriate, and are not constrained
by any systematic requirement in the allocation of Bonds. Subscribers will be notified with regards to their
allotted number of Bonds and the nominal value assigned to them.
Refund to Subscribers
There will be no over-allocation of the Bonds to subscribers. In the event that the issuance of the
Bonds is cancelled or does not complete for any reason, a suitable communication shall be sent to the
subscribers within 7 Business Days from the date of the decision not to issue the Bonds. Upon receiving the
subscribers’ preference such as bank account details and mode of payment, any funds to be refunded will
be transferred either through bank cheques or through electronic transfer. Such refunds shall be made
within 5 Business Days from the date of receiving the subscribers’ instructions to do so. In the event of
delays in transferring the relevant funds to the subscribers for more than 5 Business Days from the date of
receipt of the subscribers’ instructions in this respect, the amounts to be refunded to subscribers will bear
interest that will be calculated on the basis of the Discount Rate of the Financial Regulator at such date,
plus 0.25%. Such interest shall be computed starting from the expiry date of the 5 Business Days period
mentioned above until the payment date.
Applicable sanctions in the event of non-payment of the full value of the subscribed bonds
The Bonds which are not fully paid will not be issued to the subscriber.
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Other Terms of Subscription
All subscriptions are final and may not be cancelled for any reason, even before the close of the Subscription
Period, nor may a subscriber add any conditions or restrictions to the subscription application. The
subscription must be serious, prohibiting subscription using fictitious names or by other fictitious means.
Subscriptions must be submitted in accordance with the Prospectus prior to the end of the Subscription
Period. Duplicate applications, incomplete applications and applications in violation of the law will be
excluded, unless they are corrected during the Subscription Period. In the case of a subscription request
through a representative of an eligible individual or entity, in accordance with applicable laws and relevant
regulations, the Bonds will be assigned to the subscriber whose name appears on the subscription form. The
Joint Lead Managers have the right, without the need to inform the subscriber, to refuse any subscription
request if it is in violation of the terms and conditions of the Prospectus, incomplete, or if not accompanied
by the documents specified in the Prospectus or other documents required by the Joint Lead Managers.
The Joint Lead Managers will issue a notice to all subscribers informing them of the number of Bonds
allocated to them and the nominal value payable on the expected issue date of the Bonds. Receipt of a
notice of allocation does not mean the relevant subscriber owns the Bonds allocated to them before the
full payment of the nominal value on the issue date and should not be considered proof of ownership of
the Bonds. Notices of allocation are not subject to sale, assignment, trading, exchange or disposal of any
form. The Kuwait Clearing Company K.S.C. will deliver to the subscribers that have paid the full face value
of Bonds subscribed for within the Subscription Period, a receipt proving ownership in the number of
Bonds allocated to them and represented by a specified number of Bonds represented by a Global Bond
Certificate which is deposited with and registered in the name of the Kuwait Clearing Company K.S.C. on
the issue date which represents the total number of individual Bonds with denominations of KWD 50,000
each. (For more details, please review the Summary of Provisions Relating to the Bonds While in Global
Form).
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TERMS AND CONDITIONS OF THE ISSUE
The following is the text of the Conditions of the Bonds which (subject to modification and except for the
paragraphs in italics) will be endorsed on the Certificates issued in respect of the Bonds:
The issue of the Bonds was authorized by resolutions of the General Assembly of Kuwait Projects Company
(Holding) K.S.C.P. (the “Issuer”) passed on 5 April 2017 and resolutions of the Board of Directors of the
Issuer passed on 1 November 2017. Permission has also been granted by the Kuwait Capital Markets
Authority on 23 November 2017 for the Issuer to issue the Bonds. The Bonds are entitled to the benefit
of a direct rights undertaking (the “Direct Rights Undertaking“) dated [●] as issued by the Issuer, and
a fiscal and paying agency agreement dated [●] (the “Fiscal and Paying Agency Agreement”) between
the Issuer and KAMCO Investment Company K.S.C.(Public) as fiscal and principal paying agent (the “Fiscal
Agent” which expression shall include its successors under the Fiscal and Paying Agency Agreement) and
any other party appointed as paying agent as provided for therein (collectively referred to herein as the
“Paying Agent(s)”) for payments of principal and interest in respect of the Bonds. Copies of the Fiscal and
Paying Agency Agreement and the Direct Rights Undertaking are available for inspection at the specified
offices of the Fiscal Agent and the Paying Agents listed below. The registered holders of the Bonds (the
“Bondholders”) are bound by and are deemed to have notice of all the provisions of the Fiscal and Paying
Agency Agreement. Kuwait Clearing Company K.S.C. has been appointed as registrar (the “Registrar”) and
clearing agent (the “Clearing Agent”) which appointments may be changed from time to time by the
Issuer.
1. Form, Denomination and Title
(a) The Bonds are issued in registered form without coupons in denominations of KWD 50,000; and
(b) Title to a Bond shall pass by registration in the register of Bondholders held with the Registrar. The Issuer will cause to keep a register at the specified office of the Registrar. No Bondholder may require
the transfer of a Bond to be registered during the period of 15 days ending on the due date for any
payment of principal or interest on that Bond. All transfers of Bonds and entries on the register of Bondholders will be made subject to the relevant regulations concerning the transfer of Bonds applicable
in accordance with the laws of Kuwait and at the Registrar and Clearing Agent. The regulations may
be changed by the Registrar and Clearing Agent without prior notice. The record of the Registrar shall
serve as evidence of absolute title to the Bonds. In these Conditions, “Bondholder” and (in relation to
a Bond) “holder” means the person in whose name a Bond is registered in the register of Bondholders
held with the Registrar. The registered holder of any Bond will (except as otherwise required by law or
these conditions) be treated as its absolute owner for all purposes (whether or not it is overdue and
regardless of any notice of ownership, trust or any interest or any writing on, or the theft or loss of, the
certificate issued in respect of it) and no person will be liable for so treating the registered holder as
such.
2. Status
The Bonds are direct, unconditional and unsecured obligations of the Issuer and shall rank pari passu among
themselves and with all other present and future unsecured obligations other than those obligations
which are preferred by mandatory provisions of law.
3. Negative Pledge
If at any time the Issuer issues any other bonds or similar instruments for the purpose of raising financing
which are, or intended to be, or are capable of, being quoted, listed, dealt in or traded on any stock exchange,
over-the-counter or other established securities market, and such bonds or other similar instruments are
secured by any mortgage, pledge, charge or other encumbrance on any property or assets of the Issuer,
then the Issuer shall accord to the Bonds the same level of security equally and rateably on a pari passu
basis as is granted to such other bonds or similar instruments.
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4. Financial Covenants
The Issuer shall ensure that the ratio of its net parent debt obligations to shareholders’ equity shall not at
any time and until the maturity of the Bonds be greater than 2.5:1 as calculated in accordance with the
IFRS accounting standard.
NOTE: Frozen IFRS - Financial covenants to be seen based on IFRS accounting standards applied as on 30
September 2017 financials.
5. Interest
(a) Interest accrues on the Bonds (on their outstanding principal amount) at the interest rate (as determined
below) (the “Interest Rate”) per annum from and including [●] (the “Issue Date”) and will be paid semiannually in arrears on [●] and [●] of each year (each of these dates an “Interest Payment Date”) the
first payment being made on [●].
The period from and including the Issue Date to but excluding the first Interest Payment Date, and each
successive period from and including an Interest Payment Date to but excluding the next succeeding
Interest Payment Date, is herein called an “Interest Period”.
Interest will cease to accrue on the Bonds on the due date for redemption thereof unless, upon due
presentation thereof, payment of principal is improperly withheld or refused. In such event, interest will
continue to accrue (as well after as before any judgment) up to but excluding the date on which, upon
further presentation thereof, payment in full of the principal thereof and premium (if any) is made or (if
earlier) the seventh day after notice is duly given to the Bondholder thereof (either in accordance with
Condition 14 or individually) that upon further presentation thereof being duly made such payment
will be made, provided that upon further presentation thereof being duly made such payment is in fact
made.
(b) In these Conditions “Business Day” means a day (other than a Friday or a Saturday) which is not a
public holiday and on which banks are open for general business in Kuwait.
(c) In these conditions “Discount Rate” means the rate quoted for an eligible depositary institution in
the State of Kuwait to borrow-short terms funds from the Financial Regulator, as shown: (a) in the
Financial Regulator’s Reuters page (Code CBKK as “DISC RATE”), or (b) such other page as may replace
such Reuters page for the purpose of displaying such information, or (c) if that service ceases to display
such information, such page which displays such information on any equivalent service;
(d) “Financial Regulator” means the Central Bank of Kuwait and/or any successor entity having primary
bank supervisory authority with respect to the Bank in Kuwait; and
(e) Interest payable semi-annually on each Bond will be calculated by multiplying the principal amount of
such Bond by the Interest Rate and dividing the product by two.
(f ) Except as noted in Condition 5(c), whenever it is necessary to compute an amount of interest in respect
of any Bond for a period of less than a full interest period such interest shall be calculated on the basis
of a 365 day year.
(g) [This provision will only appear in the Terms and Conditions of the Floating Rate Bonds] The Interest
Rate applicable to the relevant Interest Period shall be determined semi-annually by the Fiscal Agent
two Business Days prior to the relevant Interest Period (the “Interest Determination Date”). The Interest Rate shall be the sum of the Discount Rate of the Central Bank of Kuwait in effect at 12 noon Kuwait
time on the Interest Determination Date and, 2.25%, provided however that if such Interest Rate exceeds 6.25% , the Interest Rate for such Interest Period shall be 6.25%. In the event that on the Interest
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Determination Date, the Discount Rate of the Central Bank of Kuwait cannot be determined, then the
Discount Rate of the Central Bank of Kuwait shall be deemed to be the most recent rate previously determined by the Fiscal Agent on an Interest Determination Date.
(h) [This provision will only appear in the Terms and Conditions of the Fixed Rate Bonds] The Interest
Rate applicable to the relevant Interest Period shall be 5.25% per annum.
(i) Interest on each Bond shall be payable to the relevant registered Bondholder subject to and in
accordance with Condition 7 and Condition 10 provided that if (otherwise than by reason of the
application of (d) of Condition 7) the due date for redemption of any Bond is not [MATURITY DATE●] or
if payment of principal is improperly withheld or refused on or in respect of any Bond, interest accrued
in respect of such Bond from (and including) the preceding [DATE MONTH●] (or [DATE MONTH●],
or [DATE MONTH●], or [DATE MONTH●] as the case may be) will be paid against presentation and
encashment or (as the case may be) surrender of such Bond.
6. Redemption and Purchase
(a) Final redemption
Unless previously redeemed or purchased and cancelled, the Bonds will be redeemed at their
outstanding principal amount on [●] [the Interest Payment Date falling in [●2024]. Any extension to
the final redemption date will only be made with the approval of the Kuwait Capital Markets Authority
and the Bondholders Association (as defined in Condition 13 below), collectively.
(b) Redemption for taxation reasons
If the Issuer would on the occasion of the next payment due in respect of the Bonds be required
for reasons outside of its control to pay any additional amounts pursuant to Condition 8, then the
Issuer may, at its option, having given not less than 30 nor more than 60 days’ notice to Bondholders
in accordance with Condition 14 (which notice shall be irrevocable and shall specify the date fixed
for redemption), redeem all (but not some only) of the Bonds at their outstanding principal amount
together with interest accrued to (but excluding) the date fixed for redemption.
(c) Purchase
The Issuer may at any time purchase Bonds at any price in the open market or otherwise.
(d) Cancellation
All Bonds redeemed by the Issuer pursuant to (a) or (b) above, will be cancelled forthwith and may not
be resold or reissued.
7. Payments
(a) Payments of principal and interest in respect of the Bonds will be made to the relevant registered
Bondholder at the specified office of the Fiscal Agent, or at the option of the Bondholder at the
specified office of any of the Paying Agents. Such payments will be made by transfer to a bank account
maintained by the payee with, or by a check drawn on a licensed bank in the State of Kuwait subject in
all cases to any fiscal or other local laws or regulations applicable thereto but without prejudice to the
provisions of Condition 8.
(b) The Issuer reserves the right at any time to vary or terminate the appointment of the Fiscal Agent or any
Paying Agent and/or to appoint additional or other Paying Agents. Notice of any change in the Fiscal
Agent or any change in or addition to the Paying Agents or of any change in their specified offices will
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be published in accordance with Condition 14.
(c) Bonds should be presented for redemption.
(d) If the due date for payment of any amount of principal or interest in respect of any Bond is not at any
place of payment a business day, then the holder thereof will not be entitled to payment at the relevant
place of payment of the amount due until the next following business day and will not be entitled to
any further interest or other payment in respect of any such delay. In this paragraph, “business day”
means any day on which banks are open for business in the relevant place of payment and, in the case
of payment by transfer to a bank account as referred to in (a) above, a day on which dealings in foreign
currencies are carried on in both Kuwait City and such place of payment.
8. Taxation
All payments of principal and interest in respect of the Bonds by or on behalf of the Issuer will be made
without withholding, retention or deduction for or on account of any present or future taxes, duties,
assessments or governmental charges of whatever nature (“Taxes”) imposed, levied, collected, withheld
or assessed by or on behalf of the State of Kuwait political subdivision or any authority therein or thereof
having power to tax, unless such withholding, retention or deduction is required by law. In such event,
the Issuer will pay such additional amounts as shall be necessary in order that the net amounts received
by the Bondholders after such withholding, retention or deduction shall equal the respective amounts of
principal and interest which would have been receivable in respect of the Bonds in the absence of such
withholding, retention or deduction; except that no such additional amounts shall be payable with respect
to any Bonds :
(a) by or on behalf of a Bondholder who is liable for such Taxes in respect of such Bond by reason of his
having some connection with the State of Kuwait other than the mere holding of such Bond; or
(b) more than thirty days after the Relevant Date except to the extent that the Bondholder would have
been entitled to such additional amounts on presenting the same for payment within such period of
30 days.
As used herein the “Relevant Date” means whichever is the later of (a) the date on which such payment
first becomes due and (b) if the full amount of the moneys payable has not been received by the Fiscal
Agent on or prior to such due date, the date on which, the full amount of such moneys having been so
received and notice to that effect shall have been duly published in accordance with Condition 14. Any
reference in these Conditions to principal and/or interest in respect of the Bonds shall be deemed to
refer also to any additional amounts which may be payable under this Condition.
9. Events of Default
If one or more of the following events (each, an “Event of Default”) shall have occurred and be continuing,
that is to say:
(a) The Issuer shall fail to pay the principal of any of the Bonds (whether at maturity, upon redemption or
otherwise) for a period of five (5) business days after the date when due; or
(b) The Issuer shall fail to pay any interest on any of the Bonds for a period of ten (10) business days after
the date when due; or
(c) The Issuer shall fail duly to perform or observe any other term, covenant or agreement contained in the
Bonds for a period of thirty (30) days after the date on which written notice of such failure, requiring
the Issuer to remedy the same, shall first have been given to the Fiscal Agent by the Representative of
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Bondholders (as defined in Condition 13); or
(d) An order shall be made or an effective resolution passed for the winding up or the dissolution of the
Issuer; or
(e) The Issuer shall stop or threaten to stop payment of its debts generally or cease to carry on business or
substantially the whole of its business or threaten to do so; or
(f ) The Issuer shall sell, transfer, or otherwise dispose of, directly or indirectly, all or substantially all of
its undertaking or assets except a disposal at market value or in the ordinary course of business or
a disposal the terms of which have been previously approved by a resolution of the Bondholders
Association referred to in Condition 13. For these purposes a certificate of the auditors for the time
being of the Issuer that in their opinion the undertaking or assets (or the relevant part) disposed of is
or is not substantial shall, in the absence of manifest error, be conclusive and binding on the Issuer, the
Fiscal Agent and the Bondholders; or
(g) An encumbrancer or mortgagee shall take possession of, or a receiver or judicial officer shall
be appointed over, the whole or any material part of the assets or undertaking of the Issuer or an
attachment, execution or other process shall be levied or enforced upon or against the whole or any
material part of the chattels or property of the Issuer following upon a decree or judgement of a court
of competent jurisdiction and shall not be removed, discharged or paid out within sixty (60) days; or
(h) The Issuer becomes insolvent or is unable to pay its debts generally as they mature or applies for or
consents to or suffers the appointment of a liquidator or takes any proceeding under any law for a
readjustment or deferment of its obligations or any part thereof or makes or enters into a general
assignment or an arrangement or composition with or for the benefit of its creditors; or
(i) Any indebtedness for borrowed moneys contracted by the Issuer in the sum of at least KD 50 million
shall become due prior to its stated maturity by reason of default in respect of the terms thereof and
demand shall be made for the repayment thereof or any such indebtedness shall not be paid at its
stated maturity or within any applicable grace period therefore as originally provided or there shall be
default by the Issuer when called upon to do so in making any payment due under any guarantee and/
or indemnity given in respect of any indebtedness for borrowed moneys, or any mortgage, charge,
pledge, lien or other encumbrance, present or future, and created or assumed by the Issuer becomes
enforceable and the holder thereof takes any steps to enforce the same, however in all events only to
the extent that such default is continuing or not waived,
then in each and every case the principal amount of each Bond (together with accrued interest) shall,
at the option of, and upon written notice in English to the Fiscal Agent by the Bondholders Association
(as defined in Condition 13) become immediately due and payable, without the necessity of any judicial
proceedings upon the date that such written notice is received by the Fiscal Agent unless prior to such
date all Events of Default in respect of all the Bonds shall have been cured. For the purposes of Condition
9 herein, “business day” shall mean a day that banks are open for business in Kuwait and at the place of
business of any paying agents.
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10. Prescription
Each Bond will become void unless presented for payment within a period of ten years from the Relevant
Date (as referred to in Condition 8) in respect thereof.
11. Fiscal Agent and Paying Agents
In acting under the Fiscal Agent and Paying Agency Agreement, the Fiscal and the Paying Agent(s) are
acting solely as agents of the Issuer and do not assume any obligation towards or relationship of agency
or trust for or with the Bondholders.
The Fiscal and Paying Agency Agreement may be amended by the parties thereto, without the consent
of the Bondholders, for the purpose of curing any ambiguity, defective provision or manifest error or in
any manner which the parties thereto may deem necessary or desirable which will not be inconsistent
with the Bonds and will not, in the opinion of such parties, be materially prejudicial to the interests of the
Bondholders, the Fiscal Agent or the Paying Agent(s).
12. Replacement of Bonds
Should any of the Bonds be mutilated, defaced, destroyed, stolen or lost, it may be replaced at the office
of the Fiscal Agent in Kuwait (or such other place(s) as the Fiscal Agent and the Issuer may from time to
time decide and notify in accordance with Condition 14) upon payment by the claimant of the expenses
incurred in connection with the replacement and on such terms as to evidence and indemnity as the Issuer may reasonably require. Mutilated or defaced Bonds must be surrendered before replacements will
be issued.
13. Association of Bondholders
Articles 12-41 to 12-52 of section 12 of Book XI of Decision No. (72) of 2015 relating to the issuance of the
amended Executive Regulations of Law No. 7 of 2010 regarding the Establishment of the Capital Markets
Authority and Regulating Securities Activities as amended, provides for the formation of an association
of which all bond holders of a single issue are, by operation of law, members. Such an association (the
“Bondholders Association”) will be created to defend the rights of Bondholders. The rights and obligations
of the Bondholders Association will be specified in its articles, the full text of which may in due course be
examined at the office of the Fiscal Agent and of each of the Paying Agents.
The purpose of the Bondholders Association will be to bring together and hold in common, in the interests
of the Bondholders, the exercise of their rights, claims and security (present and future) relating to the
Bonds. The Bondholders Association alone will have the right to act in the defense of the interests of all of
the Bondholders as a collective, the latter not being permitted under any circumstances to act individually
in exercise or realization of such rights, claims and security this notwithstanding the occurrence, or
continuation, of an Event of Default, in which event, and for the avoidance of doubt, the rights and
obligations and the existence of the Bondholders Association shall continue to remain intact, and all
decisions (whether past or future) passed at a duly convened, constituted and conducted meeting of the
Bondholders shall be binding on all Bondholders.
The Bondholders Association will be managed by a representative (the “Representative of Bondholders”)
pursuant to the above referenced articles. The Representative of Bondholders will be elected at the
meeting of the Bondholders Association called by the Issuer for that purpose and to approve the articles
of the Bondholders Association.

20

14. Notices
(a) Notices to Bondholders shall be deemed to have been duly given if published in a leading newspaper
of general circulation in Kuwait. If the notice is for the purposes of a Bondholders Association meeting,
such notice may also be published in two daily local newspapers in Kuwait and in the Boursa Kuwait at
least five days prior to the meeting in accordance with Section 12 of Book XI (the “Notice Provisions”)
of Decision No. (72) of 2015 relating to the issuance of the amended Executive Regulations of Law No.
7 of 2010 regarding the Establishment of the Capital Markets Authority and Regulating Securities Activities. Any such notice shall be deemed to have been given on the date of publication in such newspapers and in the Boursa Kuwait. Notices to Bondholders may also be given in any other manner as
allowed by the Notice Provisions.
(b) As long as the Bonds are held in a clearing system with the Clearing Agent, notices will also be given
through the clearing system by the Clearing Agent in accordance with its standard rules and procedures applicable.
15. Governing Law and Jurisdiction
The Bonds and all other documents pertaining thereto are governed by and shall be construed in
accordance with the laws of the State of Kuwait and any dispute arising out of or in connection with the
Bonds shall be subject to the jurisdiction of the courts of the State of Kuwait.
There will appear on the foot of the Conditions endorsed on each Bond in definitive form the names and specified
offices of the Fiscal and Paying Agents as set out on the back of this Prospectus.
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SUMMARY OF PROVISIONS RELATING TO THE BONDS WHILE IN GLOBAL FORM
The Fixed Rate and Floating Global Bonds (each a “Global Bond” and collectively, the “Global Bonds”), contain
provisions which apply to the Bonds represented by such Global Bonds, some of which modify the effect of the
Terms and Conditions of the Bonds set out in this document. The effects of such provisions contained in the
Global Bonds are set out below.
The Fixed Rate Bonds will be evidenced by a Fixed Rate Global Bond without coupons in registered form
in the amount of up to KD [●]. The Floating Rate Bonds will be evidenced by a Floating Rate Global Bond
without coupons in registered form in the amount of up to KD [●]. Each Global Bond will be deposited with
and registered in the name with Kuwait Clearing Company K.S.C. (“KCC”) for credit to the accounts of the
subscribers with KCC on or about [●]. While the Bonds are evidenced by Global Bonds, the Bonds evidenced
by such Global Bonds may be transferred through KCC in accordance with the rules and procedures in
effect for KCC.
The Global Bonds will be exchangeable in whole but not in part for individual definitive Bond Certificates
if (a) any Bond becomes due and payable in accordance with Condition 9, (b) KCC is closed for business
for a continuous period of 14 Business Days (other than by reason of holidays, statutory or otherwise) or
announces an intention permanently to cease business or, in fact, does so, or (c) the Company would suffer
any disadvantage as a result of a change in any laws or regulations (or in the interpretation thereof by the
relevant authorities) or as a result of a change in the practice of KCC which would not be suffered if the
Bonds were to be in definitive form. For the purposes of this provision “Business Day” means a day that
banks are open for general business in the location of the place of business of KCC.
So long as the Global Bonds are held by the KCC, notices required to be given to Bondholders may be given
by such notices being delivered to KCC, so long as notices are also published in Kuwait in accordance with
the Terms and Conditions of the Bonds.
The registered holder of the Global Bonds shall be the only person entitled to receive payment of principal
and interest in respect of the Bonds represented by the relevant Global Bond and each person entitled to a
Bond represented by the Global Bonds must look solely to KCC for his share of each payment made by the
Company to the registered holder of the Global Bond.
Payments of principal and/or interest in respect of Bonds represented by the relevant Global Bond will be
made against presentation for endorsement and, if no further payment falls to be made in respect of the
Bonds, surrender of the relevant Global Bond to the Fiscal Agent. A record of each payment made will be
endorsed on the schedule to the relevant Global Bond by or on behalf of the Fiscal Agent.
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USE OF PROCEEDS
The gross proceeds from the issue of the Bonds will amount to KD 100 million and will be used by the Issuer for general corporate purposes. Management commissions and certain expenses incurred in connection with the issue of the Bonds will be deducted from the gross proceeds of the Bonds. The Issuer shall
be responsible for all costs relating to the issuance of the Bonds. The following table shows the estimated
detailed uses of the Bond proceeds:
Uses

Amount (KD)

Bonds issuance related costs

[●]
[●]

Total

[●]

General corporate purposes
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DESCRIPTION OF THE ISSUER
INTRODUCTION
Incorporation
Kuwait Investment Projects Company K.S.C.P. was incorporated as a closed shareholding company on 2
August 1975 under Article 94 of the Kuwaiti Commercial Companies Code, Law No. 15 1960 as amended.
It was registered under commercial registration number 23118 on 15 November 1979. On 29 September
1999, it changed its structure to that of a holding company and amended its name to Kuwait Projects
Company (Holding) K.S.C. (Closed). On 11 September 2014, it amended its Articles of Association to
comply with a new Kuwait Companies Law, Law No. 25 of 2012 (as amended), and it is now designated as
Kuwait Projects Company (Holding) K.S.C.P. (hereinafter referred to as the “Parent Company”, “KIPCO”, the
“Company” or the “Issuer”).

Registered Office
The Issuer’s registered office is P.O. Box 23982, Safat 13100, State of Kuwait, telephone number: +965 1805
885.

Objectives as per the articles
Owning stocks and shares in Kuwait or non-Kuwait companies and shares in Kuwaiti or non-Kuwait limited
liability companies and participating in the establishment of, lending to and managing of these companies
and acting as a guarantor for these companies. Lending money to companies in which it owns shares,
guaranteeing them with third parties where the holding company owns 20% or more of the capital of the
borrowing company. Owning industrial equities such as patents, industrial trademarks, royalties, or any
other related rights and franchising them to other companies or using them within or outside the State of
Kuwait. Owning real estate and moveable property to conduct its operations within the limits as stipulated
by law. Employing excess funds available with the company by investing them in investment and real
estate portfolios managed by specialized companies.

Listing
The Issuer’s shares are listed on the Boursa Kuwait (“Boursa Kuwait”).
At the close of the Boursa Kuwait on 31 October 2017, the Issuer’s share price was KD 0.340 per share,
giving it a market capitalisation of KD 492.8 million. The Issuer’s shares are actively traded on the Boursa
Kuwait and represented 1.1 per cent. of the total traded value for the last 12 months ending 31 October
2017, as reported by the Boursa Kuwait.

CAPITAL STRUCTURE AND SHAREHOLDERS
Authorised and Paid Up Capital
As at 30 September 2017, the Issuer’s authorised capital was KD 200.0 million, consisting of 2,000,000,000
shares of KD 0.100 each.
As at 30 September 2017, the Issuer’s issued and paid-up capital was KD 147.4 million, consisting of
1,473,572,703 shares of KD 0.100 each.
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Borrowing Limits
The Company does not have any borrowing limits imposed in its constitutional documents. However,
pursuant to Article 118(b) of the Companies Law, the Company is not permitted to issue bonds in excess
of its paid-up capital. The issuance of the Bonds will not exceed the borrowing limit of the Issuer being the
sum of its paid-up capital.
Ownership
The Issuer’s principal shareholder is Al Futtooh Holding Company K.S.C. (Closed) (“AFH”), a Kuwaiti holding
company owned by members of the Kuwaiti ruling family, with a direct holding of 44.7 per cent. as at 30
September 2017. Further, AFH along with its affiliated entities owns 64.4 per cent. as at 30 September
2017. The remainder of the shares are primarily held by financial institutions, equity funds, high net worth
individuals and retail investors.
As at 30 September 2017, the following shareholders had holdings in excess of 5.0 per cent. of the Issuer’s
issued ordinary share capital

Percentage
of Shares

Number of
Ordinary
Shares
(in million)

Al Futtooh Holding Company K.S.C (Closed). . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

44.7

658.2

United American Holding Company K.S.C.C.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

19.7

290.3

Shareholders

HISTORY
The Issuer acquired shares in United Gulf Bank B.S.C. (“United Gulf Bank” or “UGB”) in 1988. As at 30
September 2017, the effective interest held by the Issuer and its subsidiaries (the “Group”) in UGB was 96.4
per cent. The privatisation process initiated by the State of Kuwait in the early 1990s enabled the Issuer to
pursue its expansion strategy in the financial services sector. The Issuer acquired a significant shareholding
in Burgan Bank S.A.K.P (“Burgan Bank”) in 1995 (as at 30 September 2017, the Group’s effective interest
in Burgan Bank was 64.1 per cent.) and Gulf Insurance Group K.S.C.P. (“Gulf Insurance Group” or “GIG”)
in 1996 (as at 30 September 2017, the Group’s effective interest in GIG was 45.6 per cent.). As part of its
strategy to invest in promising under-served sectors, the Issuer established a Satellite Pay-Tv operator, Gulf
DTH LDC (“Gulf DTH (Showtime)” or “Showtime”), with Viacom Inc. in 1995. Effective as at 31 July 2009,
KIPCO entered into a joint venture by merging the operations of Showtime with the operations of the
Orbit Pay TV business under a new holding company called Panther Media Group Ltd (“Panther Media”
or “PMG”). PMG operates under the brand name “OSN”. As at 31 October 2017, the effective interest held
by the Group in PMG was 60.5 per cent. In addition, the Issuer has built a portfolio of operating companies
in the real estate, industrial and services sectors. The Issuer has had a stake in United Real Estate Company
S.A.K.P. (“United Real Estate Company” or “URC”) since 1994 through its subsidiaries and associates,
which it increased by way of direct investment through subscription to URC’s rights issue in 2010 (as at 30
September 2017, the Group’s effective interest in URC was 72.5 per cent.).
OPERATING ENVIRONMENT
The Group and its associates operate in the Middle East and North Africa (“MENA”) region, characterised
by a growing population, varying levels of per capita income and relatively nascent markets presenting
significant business and investment opportunities.
The majority of the assets of the Group and its associates are located in the Gulf Cooperation Council
(“GCC”) economies, which are all investment grade rated stable economies, except for Bahrain, which is
rated B+ by Standard & Poor’s Rating Services. These economies offer a market for premium goods and
services derived from their high per capita income and favorable demographic trends. A number of these
countries are major oil and/or gas producers.
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The following table sets out the key socio-economic indicators for the GCC economies:
Country

Population (in Population
millions)
Growth Rate
(per cent. per
annum)

GDP Growth
Rate (per
cent. per
annum)**

GDP Per
Capita
Income (PPP
in U.S.$)

Proven Oil
Reserve
(Billion
barrels)#

Bahrain. . . . . . . . . . . . . . . . . . .

1.3

2.0

3.9

47,030

0.1

Kuwait. . . . . . . . . . . . . . . . . . . .

4.2

2.8

2.6

66,649

104.0

Oman. . . . . . . . . . . . . . . . . . . .

4.0

6.0

4.7

42,716

5.3

Qatar*. . . . . . . . . . . . . . . . . . . .

2.6

8.6

3.8

116,055

25.0

Saudi Arabia. . . . . . . . . . . . . .

31.7

2.3

3.5

51,306

269.0

UAE. . . . . . . . . . . . . . . . . . . . . .

9.9

3.0

4.2

63,139

98.0

#as of January 2016 (estimated)
* Also has a large gas reserve;
** GDP @ constant prices

The above figures have been extracted from the World Economic Outlook published by the International
Monetary Fund (the “IMF”) in October 2017. The population growth rate and the GDP growth rate have
been calculated as the compounded annual growth rates for the period 2011 to 2016. Figures for Proven
Oil Reserves have been extracted from the 2016 World Fact Book published by the Central Intelligence
Agency (the “CIA”). The above information has been accurately reproduced and, as far as the Issuer is aware
and is able to ascertain from the information published by the IMF and the CIA, no facts have been omitted
which would render the reproduced information inaccurate or misleading.
In addition to the GCC economies, the Group and its associates also have investments in other Middle
Eastern (non-GCC) and North African economies. These economies are characterized by a large population
base and offer mass markets with low penetration.
The table below sets out the key socio-economic indicators for the other Middle Eastern (non-GCC) and
North African economies:
Country

Algeria. . . . . . . .
Egypt. . . . . . . . .
Jordan. . . . . . . .
Lebanon. . . . . .
Syria. . . . . . . . . .
Tunisia. . . . . . . .
Turkey. . . . . . . .

Population (in
millions)
40.8
90.2
7.0
4.5
21.4
11.2
79.8

Population
GDP Growth
GDP Per Capita
Growth Rate (per Rate (per cent.
Income (PPP in
cent. per annum) per annum)**
U.S.$)
2.1
3.4
13,867
2.3
3.4
11,638
2.2
2.6
11,372
0.4
1.8
17,665
0.0
0.0
6,507
1.0
2.1
10,785
1.3
5.5
23,169

The above figures have been extracted from the World Economic Outlook published by the IMF in October
2017. The population growth rate and GDP growth rate have been calculated as the compounded annual
growth rates for the period 2011 to 2016, except for Syria, for which the information presented is for the
period 2010. The above information has been accurately reproduced and, as far as the Issuer is aware and
is able to ascertain from the information published by the IMF, no facts have been omitted which would
render the reproduced information inaccurate or misleading.
As regards accounting and reporting standards, companies in the state of Kuwait follow International
Financial Reporting Standards (“IFRS”) as issued by the International Accounting Standards Board (IASB)
whereas banks follow IFRS as adopted by the State of Kuwait. In the year ended 31 December 2016, the
Issuer’s businesses in the state of Kuwait generated revenues representing 47.9 per cent. of the Issuer’s total
revenue (see Note 28 to the Issuer’s consolidated financial statements for the year ended 31 December
2016).
26

GROUP STRUCTURE
The Issuer, directly or indirectly, is the ultimate holding company of over 60 subsidiaries, associates
(companies in which the Group holds more than 20 per cent. of the shares) and joint ventures operating in
several sectors. Its assets substantially comprise of shares in the Group companies. The Issuer is dependent
on revenues received from other members of the Group.
The principal subsidiaries and associates of the Issuer operate in the financial services, insurance and
real estate sectors, and the Issuer also has a joint venture in the media sector (together the “Principal
Companies”). The remaining companies of the Group and its associates operate in the services and
industrial sectors, and are primarily controlled by the Principal Companies.
The chart below sets out the Issuer’s Principal Companies (Burgan Bank, United Gulf Bank, Gulf Insurance
Group, Panther Media Group Limited and United Real Estate Company) as at 30 September 2017:

ﻛـﻴـﺒـﻜـﻮ
(ﺷــﺮﻛـﺔ ﻣـﺸـــﺎرﻳـــﻊ اﻟﻜــﻮﻳــﺖ )اﻟﻘﺎﺑﻀﺔ

Financial Services

Shareholding

Real Estate

7 Countries

11 Countries

7 Countries#

26 Countries

9 Countries

96.4%

45.6%

64.1%

60.5%

72.5%

>

Geographic
Presence in MENA

Media

The table below sets out the Issuer’s consolidated interest in its Principal Companies as of 30 September
2017:
Company

Jurisdiction of
Incorporation

Status

Year of initial
investment

Group’s
Consolidated
effective
interest* (in
per cent.)

Board
representation
**

United Gulf Bank B.S.C.. . . . . .

Bahrain

Subsidiary

1988

96.4

4 of 7

Gulf Insurance

Kuwait

Associate

1996

45.6

4 of 10^^

Burgan Bank
S.A.K.P.. . . . . . . . . . . . . . . . . . . . .

Kuwait

Subsidiary

1995

64.1

6 of 9

Panther Media Group Ltd.

Dubai
Joint venture
International
Financial Centre

1995****

60.5##

2 of 7

Kuwait

1994^^^

72.5

4 of 7

Group K.S.C.P.. . . . . . . . . . . . . . .

***. . . . . . . . . . . . . . . . . . . . . . . . .
United Real Estate Company
S.A.K.P.. . . . . . . . . . . . . . . . . . . . .

Subsidiary

* Effective interest is computed by adding the Issuer’s direct shareholding and the Issuer’s share of indirect interest held through subsidiaries and associates
** Number of the Group nominated directors on the Board of the Principal Companies
*** Panther Media Group Ltd. has 7 board members, 2 from each of the Issuer and the Mawarid group and 3 independent directors
**** Represents the year of initial investment in former Showtime, which merged with Orbit in 2009 to form Panther Media Group Ltd.
^ OSN is licensed to operate in 26 countries in the MENA region; however, it currently operates in 19 countries
^^ GIG has 10 board members, 4 from the Issuer, 3 from Fairfax Financial Holdings and 3 independent directors
^^^ The Group acquired the initial stake in 1994; however, the Issuer acquired a significant stake in 2010
# after sale of JKB to KIPCO
## OSN stake as at 31st Oct. 2017
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BUSINESS OVERVIEW AND STRATEGY
Principal Business Activities
KIPCO is a multi-sector holding company headquartered in the state of Kuwait with operating entities
across the GCC and the wider MENA region. KIPCO’s business is acquiring or creating businesses, building
and growing them in order to selectively sell businesses, with a view to maximising shareholder value.
KIPCO has an experienced management team and benefits from key relationships in the region through
its principal shareholders, which include members of the Kuwaiti ruling family. KIPCO’s shares are publicly
listed and traded on the Boursa Kuwait.
The principal business activities of the companies in which the Issuer has currently invested are as follows:
Commercial Banking - Historically, through Burgan Bank, KIPCO has had a strong presence in the Kuwaiti
banking industry, offering a full range of commercial banking services to both retail and corporate
customers. Burgan Bank was Kuwait’s second largest conventional commercial bank by assets as at 30
September 2017. As a result of the Group’s strategic reorganisation of its financial services businesses in
mid-2008 (the “Reorganisation”), KIPCO streamlined its financial services businesses into three major
segments: commercial banking, asset management and investment banking (“AMIB”) and insurance.
Burgan Bank has been transformed into a regional commercial banking group offering a wide range
of banking services and products across the GCC and wider MENA region as a result of its purchase of
UGB’s stakes in Jordan Kuwait Bank (“JKB”), Bank of Baghdad (“BOB”), Gulf Bank Algeria (“AGB”) and Tunis
International Bank (“TIB”).
In December 2012, having obtained final approvals from the regulatory authorities in the state of Kuwait
and Turkey, Burgan Bank completed the acquisition of a 99.3 per cent. stake in Eurobank Tekfen from
Eurobank EFG. On 21 December 2012, Eurobank Tekfen became a subsidiary of and has been consolidated
with the Burgan Bank since that date. Following the acquisition, Eurobank Tekfen is now operating under
the name of Burgan Bank A.S. (“BBT”). As of 30 September 2017, Burgan Bank A.S. had a market share of
0.7 per cent. in terms of loans.
Under a series of transactions in 2013 and 2014, Burgan Bank and United Gulf Bank completed the acquisition of FIMBank p.l.c., based in Malta (“FIMBank”), and currently hold a 19.7 per cent. and 61.2 per
cent., stake respectively. The Group’s total cumulative stake held in FIMBank was 80.9 per cent. as of 30
September 2017. FIMBank is an international trade finance specialist providing trade finance solutions to
corporates, banks and individuals worldwide.
On 30th December 2015, Burgan Bank has sold its 51.2 per cent. stake in JKB, to the KIPCO Group. The sale
is part of series of transaction by Burgan bank to meet capital ratios required under Basel III. Burgan Bank
will continue to work closely with JKB through the Group’s network.
JKB is a public shareholding company founded on 25 October 1976 with a paid-up capital of JOD 5 million. JKB is listed on Amman stock exchange and had consolidated assets of JOD 2,725.3 million as at 30
September 2017. The bank is regulated by the Central Bank of Jordan.
Burgan Bank is listed on the Boursa Kuwait and had total consolidated assets of KD 7,066.1million as at 30
September 2017. Burgan Bank is a full service Kuwait-based bank providing consumer banking, corporate
banking, private and international banking, treasury and electronic banking services.
Following completion of the Reorganisation and the subsequent acquisition of Eurobank Tekfen and FIMBank, Burgan Bank has expanded its presence in Algeria, Tunisia, Iraq, Turkey and Malta.
·
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AMIB - KIPCO operates in the AMIB market in the MENA region through UGB and KAMCO Investment
Company K.S.C. (Public) (“KAMCO”). UGB has a track record of incubating and growing businesses,
including the four commercial banks that have been transferred to Burgan Bank as part of the Reorganisation. Following the Reorganisation, the Issuer plans to develop its pan-regional AMIB services in UGB
and KAMCO. KAMCO is an investment manager that offers its clients access to local and international
capital markets with a focus on asset management, investment advisory, investment research and fi-

nancial services. KIPCO believes that KAMCO is the largest listed asset manager in the state of Kuwait
based on assets under management (“AUM”) as at 30 September 2017. As at 30 September 2017 KAMCO’s AUM was KD 3.3 billion (of which 76.6 per cent. represented custodial assets). UGB is listed on
the Bahrain Stock Exchange (“BSE”), with total assets of U.S.$2,989.2 million as at 30 September 2017.
·

Insurance - KIPCO’s primary insurance company, GIG, is the market leader in insurance products in
the state of Kuwait with an estimated 27 per cent. market share based on direct premiums. GIG has expanded its presence in the MENA region and besides Kuwait, has a presence in Saudi Arabia, Lebanon,
Egypt, Syria, Jordan, Iraq, UAE, Bahrain and Algeria and Turkey. In May 2017, GIG acquired 100 per cent.
stake in a Turkish non-life insurance company AIG Sigorta. GIG’s insurance product portfolio includes
marine, aviation, property, casualty, motor, life and health insurance. GIG is listed on the Boursa Kuwait
with total assets of KD 542.7 million as at 30 September 2017.

·

Media - PMG comprises the Group’s media segment. PMG owns and operates two previously competing platforms of Showtime and Orbit, providing Pay TV services in the MENA region through DirectTo-Home satellite distribution and third party cable, Internet Protocol television (“IPTV”) and shared
antenna systems. The merged group is managed as a jointly-controlled entity between Gulf DTH
(Showtime) and the Mawarid group of companies. The merged entity operates under the brand “OSN”
and offers a total of 157 channels to customers, showing premium sports, drama and entertainment
in English, Arabic and some Asian languages spoken by expatriate populations in the region. The
Group is licensed to operate in 26 countries in the MENA region; however, it currently operates in 19
countries with a focus on 7 core markets, being UAE, KSA, Kuwait, Qatar, Egypt, Bahrain and Jordan. In
March 2012, PMG launched an internet platform under the OSN brand named “OSN Play”, which allows
its customers to access the content to which they have subscribed on a variety of devices such as PCs,
iPads, other tablets, mobile and other internet-based home electronic devices. In the second half of
2013, OSN acquired Pehla Media & Entertainment, the largest provider of South Asian pay-TV content
in the MENA region. Now called OSN Pehla, the platform broadcasts nearly 40 popular South Asian
channels in Hindi, Urdu, Bengali, Tamil and Malayalam languages that are being offered to customers
as a separate subscription or as a part of an OSN platform. In May 2014, OSN launched its OTT proposition, OSN Go, which was later relaunched in August 2017 as Wavo. As at 30 September 2017, OSN had
a total subscriber base of 1,053,386 customers.

·

Real Estate - URC, together with its subsidiaries and associates, comprises the Group’s real estate segment. These represent 8.1 per cent. of the Group’s assets as at 30 September 2017. These real estate interests mostly consist of existing hotels, commercial and office buildings in the state of Kuwait, Bahrain,
Jordan, Lebanon, Oman, the Levant and Egypt, projects under construction in Egypt and Oman, and
Build-Operate-Transfer operations in the state of Kuwait. The Issuer owns a 72.5 per cent. consolidated
effective interest in URC as at 30 September 2017. URC also provides real estate services through its
own affiliates.

In addition, Overland Real Estate Company, a subsidiary of the Issuer has an indirect interest in land for
development in the state of Kuwait, which is accounted under the AMIB segment.
On 3rd May, 2017 the Issuer inaugurated the Hessah Al Mubarak District Pavilion, the sales center for the
mixed-use development project. The project, is located in Kuwait City overlooking the Arabian Gulf Sea.
The project’s total built up area will be approximately 381,000 square meters and includes 82 plots for
residential buildings, commercial activities as well as retail use. The group plans to develop through its
entities, approximately 40 per cent. of the project mostly on project finance basis. The remaining land will
be available for other interested developers.
·

Industrial - The Issuer holds shares or other investments in companies active in a variety of industries
representing in aggregate 2.7 per cent. of its assets as at 30 September 2017. These include petrochemical and healthcare, some with several years of operations and others which have been recently
established. These are held primarily through United Industries Company K.S.C. (“UIC”) in which the
Issuer owns an effective interest of 80.5 per cent. as at 30 September 2017.
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·

Investment1 - Apart from the above principal business activities, the Issuer holds investments in hedge
funds, private equities, listed equity and fixed income investments amounting to KD 3.4 million as at
30 September 2017.

Regional presence
The Group and its associates have a presence in the following countries in the MENA region:
Company

Present in

Burgan Bank

Kuwait, Iraq, Algeria, Tunisia, Turkey, Malta, Lebanon (branch of BOB) and Libya (representative
office of TIB)

United Gulf Bank

Bahrain, Kuwait, Tunisia, UAE, Syria, Morocco and Malta

Gulf Insurance Company

Kuwait, Saudi Arabia, Lebanon, Egypt, Syria, Jordan, Bahrain, Iraq, UAE, Turkey and Algeria

Panther Media Group Ltd
(OSN)

Licenced to operate in 26 countries in the MENA region; however, it currently operates in 19
countries

United Real Estate
Company

Kuwait, Jordan, Egypt, Oman, Syria, UAE, UK and Lebanon

Jordan Kuwait Bank

Jordan, Cyprus, Palestine

United Industries

Kuwait

Business Strategy
The key elements of the Group’s strategy are to:
·

Leverage its position and reputation in the GCC and wider MENA region to capture further
growth in these regions: KIPCO believes it is well positioned through its network of business relationships and its strong reputation to identify opportunities for growth and generate attractive returns
from its businesses. KIPCO seeks to penetrate new markets with its existing businesses and at the same
time look for new opportunities that will generate attractive returns. KIPCO is particularly interested
in seeking to develop its businesses in countries where opportunities for development and market
dynamics are similar to those that it has previously encountered. KIPCO’s knowledge of the region
and ability to manage local risk creates opportunities to generate attractive returns from operating
environments. An example of this is reflected in KIPCO’s initiative to capitalise on its growing regional
presence across the financial services spectrum. KIPCO seeks to attract partners with an international
presence to accelerate the development of the businesses in which it invests and to benefit from the
sector expertise of successful international companies.

1 In accordance with IFRS 8, which requires segmental reporting to align with management responsibility and reporting, KIPCO now reports primarily on 6 main
business segments (i.e. commercial banking, AMIB, insurance, media, industrial and real estate) and others. The investment segment is now included under
AMIB.
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·

Acquire, create, build and selectively sell businesses in sectors that capitalise on regional opportunities: KIPCO currently focuses primarily on the commercial banking, AMIB, insurance, real estate
and media sectors but will seek to identify under-served and nascent markets with proven potential for
regional growth. KIPCO will seek to leverage its growing regional footprint in the retail and commercial
banking sector together with insurance products and services through plans to develop savings and
pensions products and services. KIPCO will continue to seek partnerships with global or local partners
for investment in green field ventures for businesses with models that have been implemented successfully in other regions or countries.

·

Exercise management control over businesses: KIPCO seeks to acquire controlling or significant
stakes in its businesses and majority representation on the boards of directors. Having a controlling
position enables KIPCO to provide strategic direction and establish clear financial targets for its businesses. Achieving a position of control also enables the Group’s businesses to attract leading management talent, monitor operational performance and establish best practices of governance, and more
generally benefit from KIPCO’s regional and sector know-how. KIPCO exercises control over its core
businesses (being the Principal Companies), through the ownership of majority stakes in each of them,
which gives KIPCO significant influence over their board and management composition, strategy and
financial policies.

·

Maximise value from businesses with a medium-to long-term horizon: KIPCO seeks to maximise
value from businesses by implementing a strategy of increasing its operating income, expanding sales
both locally and regionally, and making acquisitions. The Issuer continually reviews its holdings, considering options to maximise value, including divesting of part or all of the businesses it owns. Disposals are made from time to time to take advantage of favourable market conditions. These have
included sales of major holdings or strategic stakes, as was done with respect to Wataniya Telecom,
GIG, Hempel Paints and Saudi New Zealand Health Products (“SNZHP”); and through listings on local or
regional stock exchanges, as was done with KAMCO, Saudi Dairy and Foodstuff Company (“SADAFCO”)
and Buruj Co-operative Insurance Company.
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MANAGEMENT
The Board of Directors of the Issuer
Pursuant to its Articles of Association, the Issuer’s Board of Directors consists of five directors. The Issuer’s
Articles of Association provide that each director is elected at an ordinary general meeting of shareholders
for a three-year term and is eligible for re-election upon the expiration of such term. The Board of Directors
has the power to appoint and remove the Chairman and Chief Executive Officer (“CEO”) at any time
provided there is a quorum of three directors.
The members of the Board of Directors are set out below. Each Director was re-elected for a term of three
years at the Annual General meeting on 5 April 2017. Each Director’s business address is P.O. Box 23982,
Safat 13100, State of Kuwait.
Sheikh Hamad Sabah Al Ahmad Al Sabah (Chairman, Age 69)
·

Chairman of Kuwait Projects Company (Holding) K.S.C.P., Kuwait

·

Chairman of Saudia Dairy and Foodstuffs Group of Companies, Kingdom of Saudi Arabia

·

Chairman of Gulf Egypt Hotels and Tourism Company, Egypt

·

Chairman of Mashare’a Al-Khair Est., Kuwait

·

Director of KUWAIT PROJECTS Co. SPC Limited, issuer of KIPCO International Bonds

Faisal Hamad Al-Ayyar (Vice Chairman (Executive), Age 62)
·

Chairman of Panther Media Group (OSN), UAE

·

Chairman of Kuwait Association for Learning Differences, Kuwait

·

Vice Chairman (Executive) of Kuwait Projects Company (Holding) K.S.C.P., Kuwait

·

Vice Chairman of United Gulf Bank, Bahrain

·

Vice Chairman of Gulf Insurance Group, Kuwait

·

Vice Chairman of Jordan Kuwait Bank, Jordan

·

Vice Chairman of Mashare’a Al-Khair Est., Kuwait

·

Board member of Saudia Dairy and Foodstuffs Group of Companies, Kingdom of Saudi Arabia

·

Board member of Gulf Egypt Hotels and Tourism Company, Egypt

·

Trustee of American University of Kuwait, Kuwait

·

Director of KUWAIT PROJECTS Co. SPC Limited, issuer of KIPCO International Bonds

Abdullah Yacoub Bishara (Director, Age 81)
·

Board member of Kuwait Projects Company (Holding) K.S.C.P., Kuwait

·

Member of G.C.C. Supreme Advisory Assembly

·

President of Diplomatic Centre for Strategic Studies, Kuwait

·

Director of KUWAIT PROJECTS Co. SPC Limited, issuer of KIPCO’s International Bonds
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Sheikh Abdullah Nasser Sabah Al-Ahmed Al-Sabah (Director, Age 41)
·

Chairman of KAMCO Investment Company K.S.C. (Public), Kuwait

·

Vice-Chairman of Al Deaiya United Real Estate Company, Kuwait

·

Board member of Kuwait Projects Company (Holding) K.S.C.P., Kuwait

·

Board member of United Gulf Bank, Bahrain

·

Director of KUWAIT PROJECTS Co. SPC Limited, issuer of KIPCO’s International Bonds

Sheikha Futtouh Nasser Sabah Al-Ahmad Al-Sabah (Director, Age 26)
·

Board member of Kuwait Projects Company (Holding) K.S.C.P., Kuwait

There are no potential conflicts of interest between the duties to the Issuer of the persons listed above and
their private interests or other duties.
Family relationships among the members of the board of directors as follows:
·

Sheikh Hamad Sabah Al-Ahmad Al-Sabah (Chairman) is the uncle (father’s brother) of Sheikh Abdullah
Nasser Sabah Al-Ahmad Al-Sabah (Director) and Sheikha Futtouh Nasser Sabah Al-Ahmad Al-Sabah
(Director).

·

Sheikh Abdullah Nasser Sabah Al-Ahmad Al-Sabah (Director) and Sheikha Futtouh Nasser Sabah AlAhmad Al-Sabah (Director) are siblings.

The number and proportion of the shares owned by each member of the issuer’s Board of Directors of its
capital as of 30 September 2017 as follows:
Direct

Indirect through
portfolio managers

Outstanding
stock
options

Shares

%

Shares

%

Shares

Sheikh Hamad Sabah Al-Ahmad Al-Sabah

-

-

7,588,933

0.52

-

Faisal Hamad Al-Ayyar

-

-

7,158,384

0.49

11,354,394

Abdullah Yacoub Bishara

-

-

-

-

-

Sheikh Abdullah Nasser Sabah Al-Ahmad AlSabah

-

-

5,000

0.00

-

Sheikha Futtouh Nasser Sabah Al-Ahmad AlSabah

1,000

0.00

-

-

-

Directors
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Board of Directors Compensation
Issuer’s Board of Directors compensation for the year ended 31 December 2016 and the expected compensation for the year ended 31 December 2017 is as follows:
Board fees for 2016
Paid in 2016 (KD)

Expected Board
fees for 2017 (KD)*

Sheikh Hamad Sabah Al-Ahmad Al-Sabah

100,000

100,000

Faisal Hamad Al-Ayyar

30,000

30,000

Abdullah Yacoub Bishara

30,000

30,000

Sheikh Abdullah Nasser Sabah Al-Ahmad Al-Sabah

30,000

30,000

Sheikh Sabah Nasser Sabah Al-Ahmad Al-Sabah

30,000

NA

NA

30,000

Board of Directors Compensation

Sheikha Futtouh Nasser Sabah Al-Ahmad Al-Sabah

KD 90,000 was paid to the advisor to the chairman in return of his efforts in 2016.
* Estimated board fees are not yet approved. It is subject to change based on final approval.

As per Issuer, there is no reason to suspect at this stage that compensation will be much different in aggregate but the portion related to performance may vary with the performance of the Issuer.
Key Management Compensation
The benefits paid or the estimated dues with respect to the key management of the issuer (parent company) (which include for that purpose the members of the Board of Directors with respect to the services of
the special committees and the executive general manager and the other high managers) were as follows:
Key Management Compensation (KD’000)

For the year ended
31 December 2015

For the year ended
31 December 2016

3,227

3,488

Employee end of service benefits                  

363

360

Share based payments

268

554

3,858

4,402

Salaries & Short term benefits

Total

Description of Contracts entered into between Directors or any subsidiaries of the Issuer
The details of material related party transactions, including any material contract between any director
or his immediate family and the Issuer or any of its subsidiaries are set out in note 24 of the 2016 audited
financial statements.
Contracts with the Issuer in which any Director has a Personal Interest
Directors and their immediate family conduct business with KIPCO’s subsidiaries as customers on commercial, arm’s length terms in the normal course of each subsidiary’s business activities. This includes bank
accounts and savings and investment products, hotel and restaurant services and other services. KIPCO
encourages all its employees and directors to make use of such services and has negotiated discounts for
all group employees to encourage them to do so. None of these transactions are for material amounts.
The Executive Management of the Issuer
The table below sets forth certain information with respect to the Executive Management of the Issuer.
The business address of each member of the Executive Management is P.O. Box 23982, Safat 13100, State
of Kuwait
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Name

Age

Position

Years with the
Group

Faisal Hamad Al-Ayyar

62

Vice Chairman (Executive)

27

Samer Subhi Khanachet

66

Group Chief Operating Officer

27

Masaud Mahmoud Jowhar Hayat

64

Chief Executive Officer – Banking

20

Tariq Mohammad Abdulsalam

52

Chief Executive Officer – Investments

24

Pinak Maitra

59

Group Chief Financial Officer

29

Khaled Abdul Jabbar Al Sharrad

53

Group Chief Human Resources and
Administration Officer, Board Secretary

21

Declan Sawey

53

Group Treasurer

10

Mohsen Ali Hussain

48

Group Chief Audit Executive

11

Mazen Isam Hawwa

42

Group Senior Vice President, Finance &
Operations

16

Adel Jassem Al Waqayan

56

Treasurer

21

Osama Talat Al Ghoussein

59

Senior Vice President, Banking

4

Tawfiq Ahmad Al Jarrah

56

Executive Director - Hessah Al Mubarak District

1

Eman Mohammad Al Awadhi

39

Group Communications Director

7

Robert Drolet

60

Consultant

11

There are no potential conflicts of interest between the duties to the Issuer of the persons listed above and
their private interests or other duties.
Faisal Hamad Al Ayyar - Vice Chairman (Executive)
Mr. Faisal Al Ayyar is Vice Chairman of the Kuwait Projects Company (Holding). He joined the issuer in
1990 when it was a U.S.$ 220 million regional investment company. Under his stewardship, KIPCO has
developed into one of MENA’s leading holding companies with interests in financial services, media, real
estate and manufacturing with operations in 24 countries and consolidated assets of U.S.$ 32 billion. Of
note is his leading role in the creation and development of OSN, the region’s largest pay-tv company, the
development of SADAFCO, a leading dairy and foodstuff producer in Saudi Arabia, and the expansion and
subsequent sale of Wataniya Telecom, a major regional mobile operator. Mr. Al Ayyar is Chairman of Panther Media Group - Dubai UAE (OSN). He is Vice Chairman of Gulf Insurance Group – Kuwait, United Gulf
Bank – Bahrain, Jordan Kuwait Bank – Jordan, and Mashare’a Al-Khair Establishment - Kuwait. He is a Board
Member of Saudia Dairy & Foodstuff Company – Saudi Arabia, and Gulf Egypt for Hotels & Tourism Company – Egypt. He is a Trustee of the American University of Kuwait – Kuwait and Honorary Chairman of the
Kuwait Association for Learning Differences – Kuwait. Mr. Al Ayyar began his career as a fighter pilot with
the Kuwait Air Force. Honors include the Arab Bankers Association of North America’s 2005 Achievement
Award, the Tunis Arab Economic Forum and the Beirut Arab Economic Forum 2007 Achievement Awards
and the Kuwait Economic Forum 2009 Award for his contribution to the investment sector and successes
in the global financial market.
Samer Subhi Khanachet - Group Chief Operating Officer
Mr. Khanachet joined KIPCO as General Manager in 1990. He moved to the United States in 1991 to head
United Gulf Management, KIPCO’s US subsidiary, and identify strategic resources to support KIPCO’s activities in financial services, media and other sectors across the MENA region. He was appointed KIPCO’s
Group Chief Operating Officer in 2008. He is Chairman of Takaud Savings & Pensions and a Board member
of Burgan Bank, United Gulf Bank and United Real Estate. He holds board and committee positions with
the American University of Kuwait and the Massachusetts Institute of Technology. He holds two BSc degrees from MIT and an MBA from Harvard University.
Masaud Hayat - Chief Executive Officer, Banking
Mr. Hayat joined KIPCO as CEO, Banking in 2010. He has served the KIPCO Group in a number of key positions since 1997 and has extensive experience in the region’s commercial, investment banking and asset
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management sectors for 40 years. He is responsible for the development and supervision of KIPCO’s banking and financial services businesses. Mr. Hayat is Chairman of United Gulf Bank, Syria Gulf Bank and Tunis
International Bank, and Vice Chairman of Gulf Bank Algeria, Bank of Baghdad and Royal Capital Company.
He is a Board Director of North Africa Holding Company and is a Board Member of Jordan Kuwait Bank and
KAMCO. Mr. Hayat has an Economics degree from Kuwait University and High Diploma in Banking Studies
from the Institute of Banking Studies, Kuwait. He also attended the International Institute for Management
Development in Geneva, the Advanced Management Program at Wharton Business School and the John
F. Kennedy School of Government at Harvard University in Executive Management Program.
Tariq Abdulsalam - Chief Executive Officer, Investments
Mr. AbdulSalam joined KIPCO as CEO, Investments in January 2011. He first joined KIPCO in 1992 and from
1996 was Head of KIPCO’s Investment Division. In 1999, he became the General Manager of KAMCO. In
2006, he joined the United Real Estate Company (URC) as CEO and in 2010 became the Chairman of URC.
He was Chairman of Burgan Bank from 2007 to 2010 and has held Board positions at United Gulf Bank,
Kuwait Bahrain Insurance Company and Gulf Insurance Company. He is currently Chairman of URC and
Vice Chairman of the Kuwait Clearing Company. He is also a Board member of KAMCO, Jordan Kuwait Bank
and Qurain Petrochemical Industries Company. Mr. AbdulSalam holds a BSc in Accounting from Kuwait
University.
Pinak Maitra - Group Chief Financial Officer
Mr. Maitra joined KIPCO in 1988. He was appointed Financial Controller in 1991 and Group CFO in 1996.
He is a member of the Group’s strategy and risk management team. He leads the Group planning and
performance analysis function. He is a Board member of Burgan Bank, OSN and Pulsar Knowledge Centre.
Prior to joining KIPCO, he worked for Arthur Young International. He won the MENA Private Sector CFO
of the Year award in 2008. In 2011, he won the first MENA region CFO of the Year award, organised by the
Institute of Chartered Accountants of England and Wales. In 2016, he was named among the ‘Top Indian
Business Leaders in the Arab World (Executives)’ by Forbes Middle East. Mr. Maitra is a graduate of Osmania
University, India.
Khaled Abdul Jabbar Al Sharrad - Group Chief Human Resources & Administration Officer, Board Secretary
Mr. Al Sharrad joined KIPCO as the Group Chief HR and Admin Officer in 2012. He currently holds the positions of KIPCO Secretary of the Board, Chairman of IKARUS and KUFUMA, and is a member of various
boards and executive committees. He is a highly skilled leader with over 25 years of proven organisational
advisory, development and transformation experience covering strategic planning, corporate governance,
organisation design, and human resource & administration development for continuous improvement. He
holds a BA degree from St. Edwards University in Texas and is a certified professional in personnel management.
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Declan Sawey - Group Treasurer
Mr. Sawey joined KIPCO in 2007. He was previously Head of Asset & Liability Management for HBoS Corporate in Edinburgh, Scotland. He has held positions with Gulf Bank of Kuwait, the Kuwait Investment Authority, Ernst & Young, Kuwait and KPMG, London. He is a Fellow of the Institute of Chartered Accountants
in England & Wales, a Chartered Financial Analyst and a Fellow of the Association of Corporate Treasurers.
Mohsen Ali Hussain - Group Chief Audit Executive
Mr Husain joined KIPCO in 2006. He has wide experience in public accounting and internal auditing and
previously held positions with KPMG, Arab Insurance Group, National Bank of Bahrain, Ahli United Bank
and United Gulf Bank. He is a Certified Public Accountant (CPA), a Certified Information System Auditor
(CISA), and a Certified Internal Auditor (CIA) and holds a BSc in Accounting.
Mazen Isam Hawwa - Group Senior Vice President, Finance & Operations
Mr Hawwa joined KIPCO in 2001. He leads KIPCO Group’s finance and operations and also serves as advisor to several KIPCO operating subsidiaries. He is Vice Chairman of Takaud Savings & Pensions and United
Networks. He is also a Board Member of the United Real Estate Company, North Africa Holding Company
and Fajr Al Gulf Insurance Company. Prior to joining KIPCO, he worked for Andersen & Co. Mr Hawwa holds
an EMBA from HEC Paris, France and he is a graduate of the Lebanese American University. He is a Certified
Public Accountant (CPA), Chartered Global Management Accountant (CGMA) and a Certified Management
Accountant (CMA) from US-based institutions. He was provided with several distinguishing awards for his
remarkable achievements and contributions to the Group.
Adel Jassem Al Waqayan - Treasurer
Mr Al Waqayan joined KIPCO in 1995. He was previously a Senior Foreign Exchange dealer with Burgan
Bank’s Treasury department. He is a board member of the United Real Estate Company and is the Chairman
of the Chairman’s Club. He was previously Chairman of the Kuwait Financial Markets Association in 2006.
Mr Al Waqayan holds an MBA from USI University in the USA.
Osama Talat Al Ghoussein - Senior Vice President, Banking
Mr Al Ghoussein joined KIPCO in 2013. With over 30 years of banking experience, he is a senior member
of the team responsible for the strategy and supervision of KIPCO’s regional banking operations. Prior to
joining KIPCO, Mr Al Ghoussein was Senior Vice President of Pictet & Cie., and Regional Managing Director
& CEO of The Standard Chartered Private Bank based in Dubai. He has also held senior managerial positions with Credit Suisse, Citigroup, and The National Bank of Kuwait and The Commercial Bank of Kuwait.
Mr Al Ghoussein holds a Bachelor of Arts degree in Business Administration and Political Science from The
George Washington University, Washington DC.
Tawfiq Ahmad Al Jarrah - Executive Director - Hessah Al Mubarak District
Mr Al Jarrah joined KIPCO in 2016 as the Executive Director of Hessah Al Mubarak District which is considered the first-ever mixed-use district in Kuwait. Mr Al Jarrah has more than 30 years experience in the
real estate and financial sector. Prior to joining KIPCO, he was the chairman and the managing director of
Kuwait Commercial Markets Complex Company and before that the Director of the Commercial Banking
Facilities Department at the Industrial Bank of Kuwait. He is the Chairman of Real Estate Union Kuwait and
a Board Member of the Kuwait Real Estate Clearing Company. Mr Al Jarrah holds a BA in Business from
Baghdad University, the Certified Public Accountant (CPA) certificate and a member of American Institute
of Certified Public Accountants.
Eman Mohammad Al Awadhi - Group Communications Director
Ms Al Awadhi joined KIPCO in 2010. She is responsible for KIPCO’s corporate communications and media
relations. She was previously a member of the ‘Newsweek Arabic’ production team and the foreign correspondent at Kuwait News Agency, Kuwait’s official news wire. Ms Al Awadhi has over a decade of experience in public relations, media and journalism. She holds a BA in English Literature from the University of
Bahrain.
37

Robert Drolet - Consultant
Mr Drolet joined KIPCO in 2006 as Senior Vice President to supervise, develop and optimize KIPCO’s technology and media portfolio, and acted as KIPCO’s lead legal counsel on major financing and M&A transactions. He became a senior advisor on 1 June 2016, remains engaged on industry and legal matters, and
still serves on the executive committee of OSN. Prior to joining KIPCO, he was CEO, Continental Europe and
CEO US Communications Solutions, Cable & Wireless. He previously led turnarounds, M&A and strategic alliances as Chief Commercial Officer, C&W Global, and in senior UK cable industry positions. He was General
Counsel of Bell Canada International and Canam Manac, after practicing at Stikeman, Elliott. He holds a
B.Ll. (Laval), an Ll.M. (Osgoode) and an M.Litt (Oxon), is an Avocat (Quebec) and Solicitor (E&W).

Employees
As at 30 September 2017, the Issuer had 62 employees. Of these, 31 were managerial or professional employees and 31 were clerical or support staff. In addition, the Issuer has outsourced some administrative
support tasks and employee administration to KAMCO.

Corporate Governance
The Issuer has formed various committees for the implementation of corporate governance practices as
follows:
Audit Committee
The Audit Committee shall be established by the Board of Directors under Corporate Governance Regulations issued by Capital Market Authority, Kuwait. The purpose of the Committee is to carry out the main
responsibilities relating to:
•

Review financial statements to ensure its soundness and integrity.

•

To make recommendations to the Board on the appointment of external auditor and monitor their
performance.

•

Study accounting policies and provide recommendations thereon to the Board;

•

Evaluate the internal control system and prepare a report thereto;

•

Supervise the internal audit department and recommend the recruitment and termination of the chief
internal auditor;

•

Ensure compliance of regulatory rules, policies and instructions thereupon and review the reports of
the regulatory authorities.

Committee Composition:
Chairman of the committee: Mr. Abdullah Yacoub Bishara
Member of the committee: Sheikh Abdullah Nasser Sabah Al Ahmad Al Sabah
Member of the committee: Sheikha Futtouh Nasser Sabah Al Ahmad Al Sabah
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Nomination & Remuneration Committee
The Nomination & Remuneration Committee is constituted by the Board of Directors and has been delegated the main responsibilities, authorities and duties with respect to:
i. Recommending nominations and re-nominations for the membership of the board of directors and
executive management
ii. Establishing clear policy for the remuneration of the board members and the executive management
iii. Preparing job descriptions for the executive, non-executive and independent members.
iv. Ensure the independency of the independent member.
v. Prepare annual reports that contain overall remunerations in details that are granted to the board
members and the executive management.
Committee Composition
Chairman of the committee: Mr. Abdullah Yacoub Bishara
Member of the committee: Mr. Faisal Hamad Al Ayyar
Member of the committee: Sheikh Abdullah Nasser Sabah Al Ahmad Al Sabah

Risk Management Committee
The Risk Management Committee is constituted by the Board of Directors and has been delegated responsibilities, authorities and duties with primary purpose to assist and recommend to the Board in establishing Risk management strategies and objectives appropriate to the nature and size of company’s activities,
reviewing the organisation structure of the risk management department and recommending its policies
and procedures.
Committee Composition:
Chairman of the committee: Mr. Abdullah Yacoub Bishara
Member of the committee: Mr. Faisal Hamad Al Ayyar
Member of the committee: Sheikh Abdullah Nasser Sabah Al Ahmad Al Sabah
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PRINCIPAL COMPANIES
Burgan Bank
Burgan Bank S.A.K.P. (“Burgan Bank”) is a public shareholding company incorporated in the State of Kuwait
by Amiri Decree dated 27 December 1975 and its shares are listed on the Boursa Kuwait. The bank is
regulated by the Central Bank of Kuwait. As at 30 September 2017, the Issuer’s direct effective interest in
Burgan Bank was 41.4 per cent. and consolidated effective interest was 64.1 per cent.
The address of the bank’s registered office is P.O. Box 5389, Safat 12170, State of Kuwait.
Burgan Bank offers a full range of banking services to both retail and commercial customers in the state of
Kuwait, Turkey, Iraq, Tunisia, Algeria, Malta and Lebanon (branch of BOB). It operates under four divisions
which are corporate banking, retail banking, private banking and investment banking and treasury.
Under its corporate banking group, Burgan Bank provides overdraft facilities, business loans, working capital
finance, commercial loans, letters of credit and letters of guarantee. The corporate banking group includes
six main units, namely: the services and energy unit for establishing banking and credit relationships with
clients in the service and the energy sectors; the investment and real estate unit, which provides short
and medium-term financing (primarily on a secured basis) to prime investment and real estate corporate
entities; the trading and automotive unit and the trading and manufacturing unit, which provides financial
assistance to trading and manufacturing companies; the international banking unit, which provides a full
range of banking services to multinational corporations and the contracting unit which provides working
capital finance to major contracting companies.
The bank offers a range of retail banking products and services, including a range of customer accounts,
loans, remittances, electronic banking, safe deposit boxes and credit and debit cards. It has a network of
around 176 branches and nearly 333 ATM machines to serve its customers as at 30 September 2017.
Through its private banking group, Burgan Bank provides wealth management services and investment
vehicles targeted at high net worth individuals.
Burgan Bank’s treasury and investment banking group segment is responsible for all wholesale financial
market transactions, both domestically and internationally, and comprises the treasury, investment
and financial institutions divisions. The treasury division is responsible for the management of foreign
exchange positions, asset-liability management, and overall management of Burgan Bank’s balance sheet,
interest rate and liquidity positions. The investment banking division manages Burgan Bank’s proprietary
investments and also the investments of the two mutual funds under Burgan Bank’s management. The
financial institutions division is responsible for Burgan Bank’s relationships with other banks and other
financial institutions. Through these divisions, Burgan Bank provides products and services in investments
and new issues, investment funds, foreign exchange, money markets, corporate sales and financial
institutional lending.
Burgan Bank has been aligning and focusing its businesses to improve profitability and asset quality
and is building on its strategy for growth through continuing diversification of products, businesses and
geographies.
The Kuwaiti banking sector in general has witnessed higher loan loss provisions and securities impairment
charges over the last few years, primarily on account of the weaker performance of real estate and
investment companies. On a cautionary note, Burgan has been conducting periodic stress testing of its
loan portfolio since early 2008 to anticipate potential problems. At 30 September 2017, Burgan Bank’s
ratio of non-performing assets to gross credit facilities was 3.5 per cent. and the ratio of total provision for
impairment to non-performing assets (aggregate of collateral) was 197.5 per cent. In addition to specific
provisions, Burgan Bank has also been undertaking general provisions which accounted for 78.9 per cent.
of total provisions for impairment as at 30 September 2017.
In December 2012, having obtained final approvals from the regulatory authorities in the state of Kuwait
and Turkey, Burgan Bank completed the acquisition of a 99.3 per cent. stake in Eurobank Tekfen from
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Eurobank EFG. On 21 December 2012, Eurobank Tekfen became a subsidiary of Burgan Bank and has been
consolidated with the Burgan Bank since that date. Following the acquisition, Eurobank Tekfen is now
operating under the name of BBT.
Under a series of transactions in 2013 and 2014, Burgan Bank and UGB completed the acquisition of
FIMBank and currently hold 19.7 per cent. and 61.2 per cent., respectively. The total cumulative stake held
in FIMBank by Burgan Bank and UGB is 80.9 per cent. as of 30 September 2017. FIMBank is an international
trade finance specialist providing trade finance solutions to corporates, banks and individuals worldwide.
On 30th December 2015, Burgan Bank has sold its 51.2 per cent. stake in JKB, to KIPCO group. The purchase
is part of a series of transactions by Burgan Bank to meet capital ratios required under Basel III. Burgan
Bank will continue to work closely with JKB through the Group’s network. This sale yields a reduction of
over KD 500 million in Burgan’s risk-weighted assets.
The total capital adequacy ratio of Burgan Bank was 16.53% per cent. as at 30 September, 2017.
In July 2016, Burgan Bank has established a U.S.$ 1.5 billion Reg S Euro Medium Term Note Programme.
In September 2016, Burgan Bank has issued U.S.$ 500 million bond under its Euro Medium Term Note
Programme.
As at the end of trading on 31 October 2017, the closing price for shares of Burgan Bank was KD 0.336 per
share giving it a market capitalisation of KD 720.8 million.
Financial Summary:
The financial information set out below has been extracted from Burgan Bank’s audited financial
statements for the year ended 31 December 2016 and its unaudited interim condensed consolidated
financial information for the nine months ended 30 September 2017. Burgan Bank’s financial statements
are prepared in accordance with IFRS as adopted by the State of Kuwait.
2015

2016

9M 2016

9M 2017

KD million
Total assets. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

6,824.7

7,268.9

7,099.6

7,066.1

Loans and advances to customers. . . . . . . . . . . . . . .

4,011.6

4,276.1

4,254.3

4,502.0

Net interest income. . . . . . . . . . . . . . . . . . . . . . . . . . . .

156.6

155.7

117.8

126.0

Operating income. . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

248.1

234.7

169.1

179.3

Net income attributable to equity holders of the
bank. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

76.1

68.2

48.6

53.9

Earnings per share (fils) (basic). . . . . . . . . . . . . . . . . .

32.1

28.3

17.7

20.1

Earnings per share (fils) (diluted). . . . . . . . . . . . . . . .

32.1

28.3

17.7

20.1

·

Burgan Bank’s asset base increased by 6.5 per cent. to reach KD 7.3 billion as at 31 December 2016
mainly on account of increase in loan and advances at Kuwait and Turkey operations. Total assets as at
30 September 2017 were KD 7.1 billion, down 2.8% from 31 December 2016 mainly driven by decline
in Due to Banks and financial institutions’ and Cash and Cash Equivalents partly offset by increase in
loan book.

·

For the year ended 31 December 2016, net interest income decreased by 0.6 per cent. to KD 155.7 million. For the nine months ended 30 September 2017, net interest income increased by 7.0 per cent. to
KD 126.0 million as against KD 117.8 million for the nine months ended 30 September 2016 due to a
32.2 per cent. increase in net interest income recorded in respect of Burgan Bank’s operations in Algeria
and 10.5 per cent. increase in Kuwait.

·

Net income attributable to equity holders of the bank decreased from KD 76.1 million in 2015 to KD
68.2 million in 2016, which represents a decrease of 10.4 per cent. This was mainly on account of gain
from discontinued operations as a result of sale of JKB in 2015. Net income attributable to equity holders for the nine months ended 30 September 2017 increased by 10.9 per cent. to KD 53.9 million as
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against the corresponding figure for the nine months ended 30 September 2016, mainly due to higher
net interest income by 7.0 per cent. partly offset by lower gains on foreign currency translations.
Gulf Insurance Group
Gulf Insurance Group K.S.C.P. (“GIG”) is a shareholding company incorporated in the State of Kuwait by
Amiri Decree dated 9 April 1962. Its shares are listed on the Boursa Kuwait.
Kuwaiti insurance companies are regulated by the Ministry of Commerce and Industry.
The address of GIG’s registered office is at Ahmed Al Jaber Street, Al-Shark, Kuwait City P.O. Box 1040, Safat
13011, State of Kuwait.
GIG was privatised in 1996, following the sale of the State of Kuwait’s 82 per cent. shareholding in GIG.
GIG recently restructured itself to a holding company to oversee all of the group companies. GIG retains its
license as a regulated operating insurer in the Kuwaiti market, and holds sufficient free assets and liquidity
to service the expansion plan and debt program. Its domestic insurance business was transferred largely
to GIRI (Gulf Insurance and Reinsurance), which is now the leading group entity in terms of gross premium
written and shareholder funds. GIRI, which is 99.8 per cent. owned by GIG, was the former life insurance
subsidiary, and is a key source of group revenues and earnings.
As at 30 September 2017, the Issuer’s direct effective interest in GIG was 40.5 per cent. and consolidated
effective interest was 45.6 per cent.
GIG is the leading insurance provider in the state of Kuwait in terms of premium income. GIG issues insurance
policies under the broad categories of marine, aviation, property, casualty, life and health insurance.
GIG pursues its regional expansion strategy by way of selected acquisitions or investments in its target
territories at conservative book value multiples, and less frequently via applications for fresh licenses. GIG
has recently consolidated its position in Algeria and entered the Turkish market in this way.
Having established a presence in the state of Kuwait, GIG has expanded across the MENA region by:
·

Acquiring a 100.0 per cent. stake in Saudi Pearl Insurance Company (“SPI”) in the Kingdom of Saudi
Arabia in 2000. Following a change in regulation, GIG along with other investors established the Buruj
Cooperative Insurance Company which was listed on the Saudi Stock Exchange (Tadawul) in October
2009 and received its commercial license in February 2010. The insurance business of SPI has been
transferred to the newly established company upon the completion of regulatory formalities (GIG has
a 27.0 per cent. shareholding in Buruj Cooperative Insurance Company as at 31 December 2016);

·

Establishing Fajr Al-Gulf in Lebanon by a merger of International Trust Insurance Company SAL (ITI)
with Al-Fajr Insurance and Reinsurance Company SAL (“Al Fajr”) to form Fajr Al-Gulf in 2003 (92.7 per
cent. shareholding as at 31 December 2016);

·

Acquiring a 54.0 per cent. stake in Egypt’s Arab Misr Insurance Group (“AMIG”) in February 2005 (94.9
per cent. shareholding as at 31 December 2016);

·

Acquiring a 21.4 per cent. stake in Bahrain Kuwait Insurance Company (“BKIC”) in December 2005,
which was increased to 51.2 per cent. in 2008 and to 56.1 per cent. as at December 2010 (56.1 per cent.
shareholding as at 31 December 2016);

·

Establishing Syrian Kuwait Insurance Company (“SKIC”) in December 2006 with an initial 44.4 per cent.
direct stake. It commenced operations in 2007 (54.4 per cent. shareholding as at 31 December 2016);

·

Gulf Insurance & Reinsurance Company K.S.C.(Closed) in the state of Kuwait in which it holds an effective interest of 99.8 per cent. as at 31 December 2016. It started operations as a separate legal entity on
1 January 2008 after obtaining the necessary licence from the Kuwaiti authorities;

·

Acquiring a 42.0 per cent. stake in Jordan’s Arab Orient Insurance in May 2009 and a further 13 per cent.
stake in June 2009 from JKB (inter-group transaction) which was further increased to 88.7 per cent. as
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at December 2010. It is the largest insurance company in Jordan in terms of market share and revenues
(90.4 per cent. shareholding as at 31 December 2016);
·

Acquiring a 59.5 per cent. stake in Egyptian Life Takaful Insurance Company (ELTIC) through GLIC (59.5
per cent. shareholding as at 31 December 2016);

·

Acquiring a 51.0 per cent. stake in Dar Al Salam Insurance Company, Iraq in 2011 (51.0 per cent. shareholding as at 31 December 2016);

·

Acquiring a 20.0 per cent. interest in Alliance Insurance in the UAE in 2012 (20.0 per cent. shareholding
as at 31 December 2016);

·

Acquiring a 25.0 per cent. stake in Egyptian Takaful Property and Liability S.A.E. in Egypt (25.0 per cent.
shareholding as at 31 December 2016);

·

Acquiring a 20.0 per cent. stake in Al-Argan International Real Estate Company K.S.C. in the state of
Kuwait (20.0 per cent. shareholding as at 31 December 2016); and

·

Expanding in Algeria by partnering with local entities, the Hydrocarbon Insurance Company CASH and
National Bank of Algeria to establish a life insurance company, Algerian Gulf Life Insurance Company,
with a capital of US$9.0 million. GIG has a 42.5 per cent. shareholding in the new company as at 31
December 2016.

·

In 2015, GIG acquired a 49 per cent. shareholding in an Algerian insurance company, “L’Algerienne des
Assurance (2A)” (51.0 per cent. shareholding as at 31 December 2016).

·

Acquired 90 per cent. stake in a Turkish non-life insurance company, Turins Sigorta in June 2016 (90.0
per cent. shareholding as at 31 December 2016).

·

In April 2017, GIG acquired 100 per cent. stake in AIG Sigorta, a Turkish non-life insurance company
(100.0 per cent. shareholding as at 31 December 2016).

GIG’s underlying strategy is to become a regional market leader by increasing its customer focus and
becoming the single contact for all of the insurance needs of its customers. In addition to existing
economies, GIG is focusing on North African economies (Algeria, Tunisia, Morocco, etc.) for expansion. GIG
has also established a multi-phase plan for its Customer Relationship Management programme directed
at gaining insight into customer purchasing behaviour.
GIG is also focusing on Takaful products (insurance products compliant with Islamic Shariah laws) and will
look for new distribution channels and new partner banks. In 2008, GIG established its Takaful unit which
offers Shariah compliant life and non-life insurance products.
In September 2010, the Issuer announced that it had entered into a strategic relationship with Fairfax
Financial Holdings, a global leader in insurance and re-insurance headquartered in Canada. As part of the
transaction, a Fairfax affiliate purchased a 41.3 per cent. stake in Gulf Insurance Group.
In July, 2016 GIG has partnered with Kuwait’s Ministry of Health to provide health insurance services
to the retired citizens in Kuwait. The annual value of the contract in terms of gross premium written is
approximately KD 82 million. The name of the project is Afya meaning good health and expected to cover
approximately 107,000 retirees.
As at the end of trading on 31 October 2017, the closing price for shares of GIG was KD 0.800 per share
giving it a market capitalisation of KD 143.2 million.
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Financial Summary:
The financial information set out below has been extracted from GIG’s audited consolidated financial
statements for the year ended 31 December 2016 and GIG’s unaudited interim condensed consolidated
financial information for the nine months ended 30 September 2017.
2015

2016

9M 2016

9M 2017

KD million
Total assets. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

368.4

375.9

365.9

542.7

Gross premium written. . . . . . . . . . . . . . . . . . . . . . . . . . .

185.9

213.2

152.7

246.6

Net underwriting income. . . . . . . . . . . . . . . . . . . . . . . . .

12.3

13.4

11.5

5.9

Net profit. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

16.1

14.4

12.9

8.9

Profit attributable to the equity holders of the parent

14.1

12.0

10.6

8.0

Earnings per share (fils) (basic). . . . . . . . . . . . . . . . . . . .

78.6

67.0

59.0

44.9

Earnings per share (fils) (diluted). . . . . . . . . . . . . . . . . .

78.6

67.0

59.0

44.9

·

Gross Premiums Written (“GPW”) increased from KD 185.9 million in 2015 to KD 213.2 million in 2016
representing growth of 14.7 per cent. driven by growth across the business lines with the Medical,
Engineering and Motor reporting the highest growth. For the nine months ended 30 September 2017,
GPW increased by 61.5 per cent. to reach KD 246.6 million as compared to KD 152.7 million for the nine
months ended 30 September 2016.

·

Net underwriting income increased from KD 12.3 million in 2015 to KD 13.4 million in 2016, which
represents an increase of 9.2 per cent. due to increase in gross premiums written. Net underwriting
income decreased in the nine months ended 30 September 2017 to KD 5.9 million as compared to KD
11.5 million for nine months ended 30 September 2016.

·

Net profit attributable to equity holders of the parent decreased from KD 14.1 million in 2015 to KD
12.0 million in 2016, a decrease of 14.8 per cent. The decrease in net profit was mainly driven by lower
investment yield and lower share of income from associates. GIG recorded a net profit attributable to
equity holders of the parent of KD 8.0 million for the nine months ended 30 September 2017 as compared to KD 10.6 million for the nine months ended 30 September 2016 due to lower net underwriting
income.

United Gulf Bank
UGB was registered under an investment banking licence issued by the Central Bank of Bahrain (previously
known as the Bahrain Monetary Agency (“BMA”)). On 1 July 2006, the Central Bank of Bahrain implemented
a new regulatory and supervisory framework for licensing banks in the Kingdom of Bahrain. Under the
new framework, UGB is licensed as a conventional wholesale bank.
United Gulf Bank B.S.C. (“UGB”) is a joint stock company incorporated in the Kingdom of Bahrain in 1980,
under commercial registration number 10550, and its shares are listed on the Bahrain Bourse (BB). The
principal activities of UGB and its subsidiaries comprise AMIB, merchant banking, treasury operations and
other investment-related activities.
The address of UGB’s registered office is UGB Tower, Diplomatic Area, P.O. Box 5964, Manama, Kingdom of
Bahrain.
As at 30 September 2017, the issuer’s direct effective interest in UGB was 56.2 per cent. and its consolidated
effective interest was 96.4 per cent.
UGB through its subsidiaries operates across the MENA region and it offers its clients the entire range
of investment banking (including corporate finance and advisory services), merchant banking, asset
management and brokerage, savings and pension services both directly and indirectly through its
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subsidiaries and associates in the financial services sector. Through its non-financial associate companies,
the Bank holds substantial investments in the real estate and transport sector that provide a recurring
revenue stream. UGB also has a diversified proprietary portfolio of investments, including listed and
unlisted private equity, hedge funds, securities and other financial instruments.
Under a series of transactions in 2013 and 2014, Burgan Bank and UGB completed the acquisition of
FIMBank, and currently hold 19.7 per cent. and 61.2 per cent. stakes, respectively. The total cumulative
stake held in FIMBank by Burgan Bank and UGB is 80.9 per cent. as of 30 September 2017. FIMBank is an
international trade finance specialist providing trade finance solutions to corporates, banks and individuals
worldwide.
UGB is in the process of splitting its operations across a holding company and the bank. UGB recently
announced its corporate reorganisation (in September 2017) wherein it would split the regulated banking
activities from the portfolio of core investments. The strategic realignment of operations would set out
clear goals for the two distinct business lines and would help enhance performance and bring capital
efficiency in the business.
For this purpose, KIPCO floated a Bahraini Shareholding Company (Public) in the Kingdom of Bahrain in
the name of United Gulf Holding Company B.S.C. (UGHC), the holding company which owns the existing
UGB (regulating banking entity). As part of the reorganisation, the portfolio of the core investments
currently managed by UGB would be transferred to the Holding Company. UGB would remain a wholesale
conventional bank governed by the Central Bank of Bahrain. The regulated banking activities and assets
under management including investment banking along with related liabilities would be retained at UGB
level.
The aforementioned corporate reorganisation plan of UGB has been approved in principle by the CBB. The
plan was approved by its shareholders on 25 September 2017. As part of the reorganisation, UGHC was
listed on Bahrain Bourse on 28 September 2017 while UGB has been delisted and converted into a closed
shareholding company.
As at the end of 31 October 2017, the closing price for shares of UGHC was KD 0.628 (U.S.$2.071) per share
giving it a market capitalisation of KD 259.1 million (U.S.$855.3 million).

Financial Summary
The financial information set out below has been extracted from UGB’s audited consolidated financial
statements for the year ended 31 December 2016 and UGB’s unaudited interim condensed consolidated
financial information for the nine months ended 30 September 2017.
2015

2016

9M2016

9M2017

USD million
Total assets. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

2,716.5

3,005.7

3,062.8

2,989.2

Total income. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

144.8

138.0

103.2

111.8

Net profit for year / period from continuing operations.

5.8

1.0

0.0

9.5

Net profit attributable to equity holders of the parent. .

11.2

6.3

5.9

8.3

Earnings per share from continuing operations (in
cents) (basic). . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

1.6

0.8

0.7

2.0

Earnings per share from continuing operations (in
cents) (diluted). . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

1.6

0.8

0.7

2.0

·

As at 31 December 2016, UGB had a total asset base of USD 3,005.7 million which was 10.6 per cent.
more than assets in 31 December 2015 due to increase in non-trading investments and placements
with banks and Loans and Receivables, partly offset by decrease in investments in associates. Investment in associates accounted for 23.6 per cent. of total assets as at 31 December 2016. Investments carried at fair value through the income statement and non-trading investments accounted for 15.0 per
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cent. of total assets as at 31 December 2016. The total capital adequacy ratio of UGB as at 30 September
2017 stood at 19.37 per cent. which is above the regulatory requirement of 12.5 per cent.
·

Total income in 2016 decreased by 4.7 per cent. to USD 138.0 million from USD 144.8 million in 2015,
mainly due to decrease in interest income and share of result in associates, further accentuated by foreign exchange losses. For the nine months ended 30 September 2017, total income of UGB was USD
111.8 million, representing an increase of 8.4 per cent. compared to the corresponding period in 2016,
primarily due to an increase in interest and investment income. Total income includes USD79.7 million
in 9M 2016 and USD77.5 million in 9M 2017 from discontinued operations.

·

Net profit attributable to equity holders decreased by 44.2 per cent. to USD 6.3 million during the year
ended 31 December 2016 from USD 11.2 million for the same period in 2015. The decrease in profit was
primarily due to lower income as mentioned above. The net profit attributable to equity holders of the
parent for the nine months ended 30 September 2017 increased by 40.2 per cent. to USD 8.3 million
compared to USD 5.9 million in the corresponding period in 2016. The increase in profit was primarily
on account of higher investment income and interest income.

Panther Media Group
Panther Media Group Ltd (“PMG”) was incorporated in 2009 as a joint venture between KIPCO and Al
Mawarid to merge the operations of two leading pay TV operators in the Middle East region, Showtime
and Orbit. The Issuer is the majority shareholder in PMG with an effective equity holding of 60.5 per cent.,
with the balance held by Al Mawarid. PMG is registered in the Dubai International Financial Centre with its
headquarters in Dubai.
The address of the principal place of business of PMG is PO Box 502211, Dubai, United Arab Emirates.
PMG provides satellite pay TV services under the brand name “OSN”. The Group has license to operate
across 26 countries, however it currently operates in 19 countries, but with a focus on 7 core markets,
being UAE, KSA, Kuwait, Qatar, Egypt, Bahrain and Jordan. As on 30 September 2017, the total subscriber
base of OSN was 1,053,386 customers. OSN addresses the demand for both quality western and Arabic
programming in the MENA region through 157 premium channels (which includes 59 HD channels),
showing premium sports, drama and entertainment in English, Arabic and some Asian languages. It offers
the latest Hollywood movies and series for the first time in the Middle East. It carries some of the world’s
largest global TV brands including Disney, E! Entertainment and MTV. It also carries leading Arabic brands
such as MBC+, Al Yawm and Shasha. OSN has exclusive first release pay TV rights with 8 major Hollywood
studios.
In the second half of 2013, OSN acquired Pehla Media & Entertainment, the largest provider of South Asian
pay-TV content in the MENA region. The platform is now called OSN Pehla and broadcasts Bollywood
movies and premium cricket content. It has exclusive broadcast rights of international tournaments such
as the ICC Cricket World Cup and Indian cricket, in addition to nearly 40 popular South Asian channels
in various languages such as Hindi, Urdu, Bengali, Tamil and Malayalam. OSN acquired Pehla’s existing
customer contracts as part of the transaction.
OSN has a large number of Video-on-Demand (VOD) assets, subscription programming as well as its newly
launched OSN store, supporting all its transactional content. It also has OSN Play, which is its tethered
digital platform, comprised of a mixture of VOD and linear services for iOS, Android and smart TV devices.
OSN was first to launch online TV platform, 3D, HD, internet enabled satellite receiver and recorder, on
Demand and VOD services in the region. Exclusive programming and ground breaking innovations has
helped it maintain its position as the largest premium Pay TV operator in MENA region.

OSN has made changes to its top management team starting in June 2016 and is now led by a new CEO
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and other experienced industry executives. OSN is currently reviewing its strategy, operational processes
and long range plans to address the evolving competitive environment, the evolution of online delivery
of Pay TV and the continuing threat of content piracy. The Issuer believes the market to present attractive
growth opportunities that meet its investment criteria.
In May 2014, OSN launched its OTT proposition, OSN Go, which was later relaunched in August 2017 as
Wavo, which is a low priced standalone offering, targeted at younger audiences and lower income brackets.
This platform is anticipated to be the key growth driver for the business, reflecting the market shift towards
this type of TV offering.
Following the application of IFRS 11 “Joint Arrangements” (which is effective for annual periods beginning
on or after 1 January 2013) the proportionate consolidation of the joint venture in PMG was replaced with
the equity method of accounting. The financial information set out below has been extracted from note 28
to the Issuer’s audited consolidated financial statements for the year ended 31 December 2016 and note
13 to the Issuer’s unaudited interim condensed consolidated financial information for the nine months
ended 30 September 2017.
2015

2016

9M 2016

9M 2017

KD million
Media segment revenue. . . . . . . . . . . . . . . . . . . . . . . . . . . .

10.3

(6.5)

0.3

(18.4)

Media segment results. . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

10.3

(6.5)

0.3

(18.4)

United Real Estate Company
United Real Estate Company S.A.K.P. (“URC”) was established in 1973 under the Amiri decree as a Kuwait
shareholding company (registration number 19140) and was listed on the Boursa Kuwait in 1984. The
registered office of URC is at Al-Shaheed Tower, Khalid bin Al-Waleed Street, Sharq, P.O. Box 2232, Safat
13023, Kuwait.
URC is an integrated real estate company, which provides real estate services across the real estate value
chain including facility management, contracting, and project management. It invests, manages and
develops real estate properties in the state of Kuwait and within the MENA region. URC’s properties are
owned directly and indirectly through subsidiaries or investment arms. URC’s property portfolio includes
a combination of retail, office, hospitality and residential properties.
With an asset base of KD 584.0 million as at 30 September 2017, URC is the second largest real estate
company listed on the Boursa Kuwait by total assets (as at 30 September 2017) and is the seventh largest
real estate company listed on the Boursa Kuwait by market capitalisation (as at 31 October 2017).
As at 30 September 2017, the Issuer’s direct effective interest in URC was 53.8 per cent. and its consolidated
effective interest was 72.5 per cent.
Historically, URC’s real estate operations have been primarily focused in the state of Kuwait and were
largely Built Operate Transfer (“BOT”) projects. However, in the last decade it has shifted its strategy to
diversify its assets across various business segments and expand into the region and beyond (Jordan,
Egypt, Oman, UAE, Syria, Lebanon and UK). In recent years, URC rationalised many of its assets especially
those non-earning / non-strategic assets and conducted a planned phased sales program of these assets.
In addition, it has also focused on reducing its dependence on BOT projects. Its landmark projects include
Salalah Gardens Mall and Salalah Gardens residences (Oman), Marina World, Marina Hotel and Marina
Plaza (Kuwait), and Fairmount Hotel (Egypt), Abdali mall (Jordan). In addition, URC has projects under
development in Egypt (Manazil) and Oman (Shuwaimiya).
On 27 December 2010, the Issuer invested KD 40.5 million and acquired a 19 per cent. stake in URC in
connection with URC’s rights issue. As a result of this, URC is now a 72.5 per cent. (consolidated effective
stake) subsidiary of the Issuer and its results (and those of its subsidiaries) are consolidated with those of
the Issuer from 27 December 2010.
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As at the end of trading on 31 October 2017, the closing price for shares of URC was KD 0.082 per share
giving it a market capitalisation of KD 88.1 million
Financial Summary
The financial information set out below has been extracted from URC’s audited consolidated financial
statements for the year ended 31 December 2016 and URC’s unaudited interim condensed consolidated
financial information for the nine months ended 30 September 2017.
2015

2016

9M 2016

9M 2017

KD million
Total assets. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

553.9

571.7

571.2

584.0

Total revenue. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

60.5

70.7

49.5

64.5

Net profit/(loss). . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

10.3

10.4

4.2

(0.6)

Net profit attributable to equity holders of the parent

8.5

8.7

4.9

0.3

Earnings per share (in fils) (basic). . . . . . . . . . . . . . . . .

7.9

8.1

4.6

0.3

Earnings per share (in fils) (diluted). . . . . . . . . . . . . . .

7.9

8.1

4.6

0.3

·

As at 31 December 2016, URC had a total asset base of KD 571.7 million, which increased by 3.2 per
cent., compared to KD 553.9 million as at 31 December 2015 primarily driven by investment in projects
under development, namely Abdali Mall, fair value gains in land bank and higher accounts receivables.
Total assets increased by 2.1 per cent. to KD 584.0 million as at 30 September 2017 compared to 31
December 2016 primarily due to investment in Manazil (project under construction), investment in a
new associate (Insha’a) and increase in accounts receivable.

·

Total revenue in 2016 increased to KD 70.7 million from KD 60.5 million in 2015, an increase of 16.8 per
cent. The increase is explained by the growth of URC’s contracting property and facilities management
services through being awarded new contracts for construction. The sales growth was offset by no
sales of units in respect of the Raouche residential project. For the nine months ended 30 September
2017, total revenue of URC was KD 64.5 million, representing an increase of 30.3 per cent. compared to
the corresponding period in 2016. The increase was primarily attributable to an increase in contracting
and services revenues. Over the period under review, the composition of revenue has diversified with
increasing contributions from contracting and facility management services.

·

Net profit attributable to equity holders of the parent increased to KD 8.7 million in 2016 from
KD 8.5 million in 2015, representing an increase of 2.0 per cent. This increase in profits was primarily
due to a higher valuation gain on investment properties and lower losses from associates. The increase
in net profits was offset by higher general and administrative expenses and finance costs. The net profit
attributable to equity holders of the parent for the nine months ended 30 September 2017 was KD 0.3
million compared to KD 4.9 million in the corresponding period in 2016. This decrease was primarily
due to losses from associates and higher finance costs.
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Other Major Subsidiaries
United Industries Company
Established in 1979, United Industries Company K.S.C. (“UIC”) is a closed shareholding company based in
the State of Kuwait.
It was listed on the Boursa Kuwait in 1997 and was voluntarily delisted from the Boursa Kuwait in December
2014. UIC’s authorised and paid up capital was KD 49.5 million as at 31 December 2014.
The address of UIC’s registered office is Sharq Area - Khalid Bin Al-Waleed St., Al-Shaheed Tower, P.O. Box
25821, Safat 13119, Kuwait.
As at 30 September 2017, the Issuer’s direct effective interest in UIC was 60.2 per cent. and consolidated
effective interest was 80.5 per cent.
UIC’s major investments are:
Qurain Petrochemical Industries Company K.S.C.P (“QPIC”) (effective stake of 30.9 per cent. held by
the Group) – As part of the Government of Kuwait’s strategy to privatise the hydrocarbon industry, QPIC
was incorporated in 2004 by Petrochemical Industries Company (“PIC”), the petrochemical arm of the
government of Kuwait that contributed to 10 per cent. of its share capital and the balance of 90 per cent.
of its shares were listed on Boursa Kuwait on 9 July 2007. It is a holding company investing in the oil and
gas and petrochemical sector. Recently it expanded its operations to the food sector by acquiring a 40.1
per cent. stake in SADAFCO.
Advanced Technology Company K.S.C.P (“ATC”) - UIC holds a 19.3 per cent. equity interest in ATC, one
of the largest medical equipment suppliers and solution providers in the state of Kuwait.
On 29 June 2010, the Issuer invested KD 14.0 million in UIC in connection with UIC’s rights issue and in
September 2010 purchased an additional stake in UIC from KAMCO for KD 10.9 million, thus acquiring
a direct 23 per cent. stake in UIC. As a result UIC became a 69.5 per cent. (consolidated effective stake)
subsidiary of the Issuer and its results (and those of its subsidiaries) were consolidated with those of the
Issuer from 29 June 2010.
Financial Summary:
The financial information set out below has been extracted from UIC’s audited financial statements for the
year ended 31 December 2016.
2015

2016
KD million

Long-term investments*. . . . . . . . . . . . . . . . . . . . . . . . . . .

226.0

228.0

Total assets. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

227.9

229.8

Income. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

10.3

14.7

Net profit. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

4.7

7.8

Net profit attributable to equity holders of the parent. . . . .

4.7

7.8

* Includes investment in Available for Sale, investment in associates and investment properties

·

As at 31 December 2016, UIC’s total assets increased by 0.8 per cent. to KD 229.8 million from KD 227.9
million in 2015 mainly due to an increase of KD 10.6 million in investment in associates partly offset by
lower financial assets available for sale by KD 8.6 million.

·

For the year ended 2016, UIC’s income increased to KD 14.7 million from KD 10.3 million in 2015, which
represents an increase of 42.5 per cent. This was primarily due to a fair value gain on equity investment
in 2016

·

Net profit attributable to equity holders of the parent increased to KD 7.8 million for the year ended
31 December 2016 from KD 4.7 million in 2015, primarily due to increase in total revenue as discussed
above partly offset by increase in interest expenses.
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Jordan Kuwait Bank
Established in 1976, JKB is a medium-sized commercial bank in Jordan. As at 31 December 2016, JKB had
network of 66 branches (61 branches in Jordan, four branches in Palestine and one in Cyprus). It was the
first bank in Jordan to launch internet banking and several other electronic delivery channels. As at 31
December 2016, JKB had 1,217 employees. The bank is regulated by Central bank of Jordan. As on 30
September 2017, Issuer effective interest in JKB stood at 51.2 per cent.
On 30th December 2015, KIPCO Group has purchased 51.2 per cent. stake in JKB from Burgan Bank. The
sale is part of series of transaction by Burgan bank to meet capital ratios required under Basel III. Burgan
Bank will continue to work closely with JKB through the Group’s network.
JKB’s shares are listed on the Amman Stock Exchange. At the close of trading on the Amman Stock
Exchange on 31 October 2017, JKB’s closing share price was KD 1.477 (JOD 3.46) per share, giving it a
market capitalisation of KD 147.7 million (JOD 346.0 million).
Products and Services
JKB provides retail and corporate banking services, which include credit operations, treasury and
private banking. JKB’s retail banking accounts include current accounts, term deposit accounts, savings
accounts, golden savings accounts and certificates of deposit in various currencies. JKB also offers retail
and consumer loans and credit cards. JKB’s corporate products include credit facilities and trade finance
as well as managing stock issues and the payment of dividends for public shareholding companies. JKB
grants personal loans to individuals from the government sector, public institutions and major companies
against the transfer of their salaries to the Bank. JKB services its retail and commercial customers through
its traditional branch and ATM network and electronic banking services including SMS, internet and
telephone banking.
Strategy
JKB’s strategic focus is to:
·

Increase its market share in Jordan, Palestine and Cyprus;

·

Support retail banking and small- and medium-sized enterprises through the expansion of its branch
and ATM network;

·

Enhance profitability while maintaining current key performance indicators;

·

Increase penetration in private banking and wealth management segment;

·

Diversify its customer base by reducing concentration;

·

Improve asset quality and continue the reduction in non-performing loans; and

·

Explore inorganic options on an opportunistic basis;

Financial Summary
JKB’s capital adequacy ratio was 19.4 per cent. as at 30 September 2017, in accordance with the Central
Bank of Jordan regulations.
The financial information set out below has been extracted from JKB’s audited financial statements for
the period ended 31 December 2016 and JKB’s unaudited interim condensed consolidated financial
information for the nine months ended 30 September 2017. JKB’s financial statements are prepared in
accordance with IFRS as adopted by the State of Jordan.
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